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ATTACHVENT K .o e e e e e e e 160
Service Agreenent for Retail Network Integration Transm ssion
Service

l. COVVON SERVI CE PROVI SI ONS

1 Definitions

1.1 Ancillary Services: Those services that are
necessary to support the transm ssion of capacity
and energy fromresources to | oads while maintaining
reliable operation of LIPA's Transm ssion Systemin
accordance with Good Utility Practice.

1.2 Annual Transm ssion Costs: The total annual cost of
the Transm ssion System for purposes of Network
I ntegration Transm ssion Service shall be the amount
specified in Attachnment H until amended by LI PA.

1.3 Application: A request by an Eligible Custonmer for
transm ssi on service pursuant to the provisions of
the Tariff.

1.4 Commission: The Federal Energy Regul atory
Conmmi ssi on.

1.5 Conpleted Application: An Application that
satisfies all of the information and ot her
requi renents of the Tariff, i1ncluding any required

deposit.
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1.6 Control Area: An electric power system or

1.

conbi nati on of electric power systens to which a

conmon automati c generation control schene is

applied in order to:

(1)

(2)

(3)

(4)

match, at all times, the power output of the
generators within the electric power systems)
and capacity and energy purchased fromentities
outside the electric power systen(s), with the

|l oad within the electric power system(s);

mai ntai n schedul ed i nterchange with other

Control Areas, within the limts of Good Utility
Practi ce;

mai ntain the frequency of the electric power
system(s) within reasonable Iimts in accordance
with Good Utility Practice; and

provi de sufficient generating capacity to

mai ntai n operating reserves in accordance with

Good Utility Practice.

Curtail nment: A reduction in firmor non-firm

transm ssion service in response to a transm ssion

capacity shortage as a result of systemreliability
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condi tions.

1.8 Delivering Party: The entity supplying capacity and
energy to be transmtted at Point(s) of Receipt.

1.9 Designated Agent: Any entity that perfornms actions
or functions on behalf of LIPA, an Eligible
Custoner, or the Transm ssion Custoner required
under the Tariff.

1.10 Direct Assignnent Facilities: Facilities or
portions of facilities that are constructed by LIPA
for the sole use/benefit of a particular
Transm ssion Custoner requesting service under the
Tariff. Direct Assignnment Facilities shall be
specified in the Service Agreenent that governs
service to the Transm ssion Custoner.

1.11 Eligible Custonmer: (i) Any electric utility
(i ncluding the Transm ssion Provider and any power
mar ket er), Federal power marketing agency, or any
person generating electric energy for sale for
resale is an Eligible Custonmer under the Tariff.

El ectric energy sold or produced by such entity nay

be el ectric energy produced in the United States,
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Canada or Mexico. However, with respect to
transm ssion service that the Comm ssion is
prohi bited from ordering by Section 212(h)of the
Federal Power Act, such entity is eligible only if
the service is provided pursuant to a state
requi renment that LIPA offer the unbundl ed
transm ssi on service, or pursuant to a voluntary
of fer of such service by LIPA. (ii) Any retail
customer taking unbundl ed transm ssion service
pursuant to a state requirenent that LIPA offer the
transm ssi on service, or pursuant to a voluntary
of fer of such service by LIPA is an Eligible
Cust omrer under the Tariff.

1.12 Facilities Study: An engineering study conducted by
LIPA to determine the required nodifications to
LI PA"s Transm ssion System including the cost and
schedul ed conpl eti on date for such nodifications,
that will be required to provide the requested
transm ssion service.

1.13 Firm Poi nt-To-Point Transm ssion Service:

Transn ssion Service under this Tariff that is
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reserved and/ or schedul ed between specified Points
of Recei pt and Delivery pursuant to Part Il of this
Tariff.

1.14 Good Utility Practice: Any of the practices,
met hods and acts engaged in or approved by a
significant portion of the electric utility industry
during the relevant time period, or any of the
practices, nethods and acts which, in the exercise
of reasonabl e judgnent in |light of the facts known
at the tinme the decision was nmade, coul d have been
expected to acconplish the desired result at a
reasonabl e cost consistent with good business
practices, reliability, safety and expedition. Good
Utility Practice is not intended to be limted to
t he optimum practice, nmethod, or act to the
exclusion of all others, but rather to be acceptable
practices, nethods, or acts generally accepted in
t he region.

1.15 Interruption: A reduction in non-firmtransm ssion
service due to econom c reasons pursuant to Section

15. 7.
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1.16 LI PA: The Long Island Power Authority subsidiary
that owns, controls, or operates facilities used for
the transm ssion of electric energy in interstate
commerce and provides transm ssion service under
this Tariff over those facilities.

1.17 LIPA's Monthly Transm ssion System Peak: The
maxi mum firm usage of LIPA's Transm ssion Systemin
a cal endar nont h.

1.18 Load Ratio Share: Ratio of a Transm ssion
Custoner's Network Load to LIPA's total | oad
conputed in accordance with Sections 35.2 and 35.3
of the Network Integration Transm ssion Service
under Part 11l the Tariff and cal cul ated on a
rolling twel ve nonth basis.

1.19 Load Shedding: The systematic reduction of system
demand by tenporarily decreasing load in response to
transm ssion system or area capacity shortages,
systeminstability, or voltage contro
consi derations under Part |1l of the Tariff.

1.20 Long-Term Fi rm Poi nt-To- Poi nt Transm ssi on Servi ce:

Fi rm Poi nt-To-Point Transm ssion Service under Part
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Il of the Tariff with a term of one year or nore.
Native Load Custoners: The whol esale and retail
power custoners of LIPA on whose behal f LIPA, by
statute, franchise, regulatory requirenment, or
contract, has undertaken an obligation to construct
and operate LIPA's systemto neet the reliable

el ectric needs of such custoners.

Networ k Custoner: An entity receiving transm ssion
service pursuant to the terms of LIPA s Network

| ntegration Transm ssion Service under Part |11 of
the Tariff.

Networ k I ntegration Transm ssion Service: The
transm ssion service provided under Part 111 of the
Tariff.

Net wor k Load: The |load that a Network Custoner

desi gnates for Network Integration Transn ssion
Service under Part Il of the Tariff. The Network
Custoner's Network Load shall include all |oad
served by the output of any Network Resources

desi gnated by the Network Custonmer. A Network

Customer may elect to designate less than its total

Open Access Transni ssion Tariff

15
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| oad as Network Load but may not designate only part
of the load at a discrete Point of Delivery. Were
a Eligible Customer has elected not to designate a
particul ar |l oad at discrete points of delivery as
Net wor k Load, the Eligible Custonmer is responsible
for making separate arrangenments under Part |1 of
the Tariff for any Point-To-Point Transm ssion
Service that may be necessary for such non-

desi gnat ed | oad.

1.25 Network Operating Agreenent: An executed agreenent
that contains the ternms and conditions under which
the Network Custoner shall operate its facilities
and the technical and operational matters associ ated
with the inplenmentation of Network |Integration
Transm ssion Service under Part I11 of the Tariff.

1.26 Network Operating Commttee: A group made up of
representatives fromthe Network Custonmer(s) and
LI PA established to coordinate operating criteria
and other technical considerations required for
i mpl ementati on of Network Integration Transm ssion

Service under Part 11l of this Tariff.
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1.27 Network Resource: Any designated generating
resource owned, purchased or | eased by a Network
Custonmer under the Network Integration Transni ssion
Service Tariff. Net wor Kk Resources do not i nclude
any resource, or any portion thereof, that is
commtted for sale to third parties or otherw se
cannot be call ed upon to neet the Network Custoner's
Net wor k Load on a non-interruptible basis.

1.28 Network Upgrades: Modifications or additions to
transm ssion-related facilities that are integrated
with and support LIPA s overall Transm ssion System
for the general benefit of all users of such
Transm ssi on System

1.29 NYPP: The New York Power Pool

1. 30 Non-Firm Point-To-Point Transm ssion Service:

Poi nt - To- Poi nt Transm ssion Service under the Tariff
that is reserved and schedul ed on an as-avail abl e
basis and is subject to Curtail ment or Interruption
as set forth in Section 15.7 under Part Il of this
Tariff. Non-Firm Point-To-Point Transm ssion

Service is avail able on a stand-al one basis for
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periods ranging fromone hour to one nonth.

1. 31 Open Access Sanme-Tinme Information System (OASIS):
The informati on system and standards of conduct
contained in Part 37 of the Conm ssion's regul ations
and all additional requirenments inplenmented by
subsequent Conm ssion orders dealing with OASI S

1.32 Part |I: Tariff Definitions and Common Service
Provi sions contained in Sections 2 through 12.

1.33 Part Il: Tariff Sections 14 through 28 pertaining
to Point-To-Point Transm ssion Service in
conjunction with the applicable Common Service
Provi sions of Part | and appropriate Schedul es and
Attachnents.

1.34 Part 111: Tariff Sections 29 through 36 pertaining
to Network Integration Transm ssion Service in
conjunction with the applicable Common Service
Provisions of Part | and appropriate Schedul es and
Attachnments.

1.35 Parties: LIPA and the Transm ssi on Custoner
receiving service under the Tariff.

1.36 Point(s) of Delivery: Point(s) on LIPA's
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Transm ssi on System where capacity and energy
transmtted by LIPA wll be nmade available to the
Receiving Party under Part Il of the Tariff. The
Point(s) of Delivery shall be specified in the
Service Agreenent for Long-Term Firm Poi nt-To- Poi nt
Transm ssi on Service.

1.37 Point(s) of Receipt: Point(s) of interconnection on
LI PA"s Transm ssion System where capacity and energy
will be made available to LIPA by the Delivering
Party under Part Il of the Tariff. The Point(s) of
Recei pt shall be specified in the Service Agreenent
for Long-Term Fi rm Poi nt-To-Point Transm ssion
Servi ce.

1.38 Point-To-Point Transm ssion Service: The
reservation and transm ssion of capacity and energy
on either a firmor non-firmbasis fromthe Point(s)
of Receipt to the Point(s) of Delivery under Part 11
of the Tariff.

1.39 Power Purchaser: The entity that is purchasing the
capacity and energy to be transmtted under the

Tari ff.
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1.40 Receiving Party: The entity receiving the capacity
and energy transmtted by LIPA to Point(s) of
Del i very.

1.41 Regional Transm ssion Goup (RTG: A voluntary
organi zation of transm ssion owners, transm ssion
users and other entities approved by the Conmm ssion
to efficiently coordinate transm ssion planning (and
expansi on), operation and use on a regional (and
i nterregional) basis.

1. 42 Reserved Capacity: The maxi nrum anount of capacity
and energy that LIPA agrees to transmt for the
Transm ssi on Custoner over LIPA s Transm ssion
System between the Point(s) of Receipt and the
Point(s) of Delivery under Part Il of the Tariff.
Reserved Capacity shall be expressed in terns of
whol e megawatts on a sixty (60) m nute interva
(commenci ng on the clock hour) basis.

1.43 Service Agreenent: The initial agreenent and any
amendnents or supplenents thereto entered into by
the Transm ssion Custoner and LIPA for service under

the Tariff.
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1.44 Service Comencenent Date: The date LIPA begins to
provi de service pursuant to the terns of an executed
Service Agreenent, or the date LIPA begins to
provi de service in accordance with Section 16.3 or
Section 30.1 under the Tariff.

1.45 Short-Term Firm Poi nt-To-Point Transm ssion Service:

Fi rm Poi nt - To- Poi nt Transm ssion Service under Part
Il of the Tariff with a termof |ess than one year

1.46 System | npact Study: An assessnent by LIPA of (i)

t he adequacy of the Transm ssion Systemto
accommodat e a request for either Firm Point-To-Point
Transm ssion Service or Network Integration

Transm ssion Service and (ii) whether any additional
costs may be incurred in order to provide
transm ssi on service.

1.47 Third-Party Sale: Any sale for resale in interstate
commerce to a Power Purchaser that is not designated
as part of Network Load under the Network
| ntegration Transm ssion Service.

1.48 Transm ssion Customer: Any Eligible Custoner (or

its Designated Agent) that executes a Service
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Agreenent and/or receives Transni ssion Service under
Part Il of the Tariff. This termis used in the
Part | Common Service Provisions to include
custoners receiving transm ssion service under Part
Il and Part 111 of this Tariff.

1.49 Transm ssion Service: Point-To-Point Transm ssion
Service provided under Part Il of the Tariff on a
firmand non-firm basis.

1.50 Transm ssion System The facilities owned,
controlled or operated by LIPA that are used to
provi de transm ssion service under Part Il and Part

1l of the Tariff.

2 Initial Allocation and Renewal Procedures
2.1 Initial Allocation of Avail able Transm ssion
Capability: For purposes of determ ning whether
exi sting capability on LIPA's Transm ssion Systemis
adequate to accommodate a request for firm service
under this Tariff, all Conpleted Applications for

new firmtransm ssion service received during the
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initial sixty (60) day period commencing with the
effective date of the Tariff will be deemed to have
been filed sinultaneously. A lottery system
conducted by an independent party shall be used to
assign priorities for Conpleted Applications filed
si mul taneously. All Conpleted Applications for firm
transm ssion service received after the initial
sixty (60) day period shall be assigned a priority
pursuant to Section 14. 2.

2.2 Reservation Priority For Existing Firm Service
Customers: Existing firmservice custoners
(whol esal e requirenents and transm ssion-only, with
a contract term of one-year or nore), have the right
to continue to take transm ssion service from LI PA
when the contract expires, rolls over or is renewed.
This transm ssion reservation priority is
i ndependent of whether the existing custoner
continues to purchase capacity and energy from LI PA
or elects to purchase capacity and energy from
anot her supplier. |If at the end of the contract

term LI PA's Transm ssi on System cannot acconmmodat e
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all of the requests for transm ssion service, the
existing firmservice custoner nust agree to accept
a contract termat |east equal to a conpeting
request by any new Eligible Custonmer and to pay the
current rate for such service. This transm ssion
reservation priority for existing firm service
custonmers is an ongoing right that nay be exercised
at the end of all firmcontract terns of one-year or
| onger.
3 Ancil | ary Services
Ancillary Services are needed with transm ssion service
to maintain reliability within and anong the Control Areas
affected by the transm ssion service. LIPA shall provide, and
the Transm ssion Custoner shall purchase, the follow ng
Ancillary Services (i) Scheduling, System Control and
Di spatch, and (ii) Reactive Supply and Voltage Control from
Generati on Sources.
LI PA shall offer the following Ancillary Services only to
the Transm ssion Custonmer serving load within LIPA s Control
Area (i) Regul ation and Frequency Response, (ii) Energy

| mbal ance, (iii) Operating Reserve - Spinning, and (iV)
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Operating Reserve - Supplenental. The Transm ssion Custoner
serving load within LIPA's Control Area is required to acquire
these Ancillary Services, whether fromLIPA froma third
party, or by self-supply. The Transm ssion Custonmer nay not
decline LIPA's offer of Ancillary Services unless it

denonstrates that it has acquired the Ancillary Services from

anot her source. The Transni ssion Customer nust list inits
Application which Ancillary Services it will purchase from
LI PA.

LI PA shall specify the rate treatnent and all rel ated
terms and conditions in the event of an unauthorized use of
Ancill ary Services by the Transm ssion Custoner.

The specific Ancillary Services, prices and/or
conpensati on nmet hods are descri bed on the Schedul es that are
attached to and made a part of the Tariff. Three principal
requi rements apply to discounts for Ancillary Services
provided by LIPA in conjunction with its provision of
transm ssion service as follows: (1) any offer of a discount
made by LI PA nmust be announced to all Eligible Custoners
solely by posting on the OASIS, (2) any custoner-initiated

requests for discounts (including requests for use by one's
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whol esal e nerchant or an affiliate's use) nust occur solely by
posting on the OASIS, and (3) once a discount is negotiated,
details nust be imediately posted on the OASIS. A discount
agreed upon for an Ancillary Service nust be offered for the
sane period to all Eligible Custonmers on LIPA's system
Sections 3.1 through 3.6 below list the six Ancillary

Servi ces.

3.1 Scheduling, System Control and Di spatch Service:

The rates and/or nethodol ogy are described in
Schedul e 1.

3.2 Reactive Supply and Vol tage Control from Generation
Sources Service: The rates and/or nethodol ogy are
described in Schedul e 2.

3.3 Regul ation and Frequency Response Service: \Were
appl i cabl e the rates and/ or met hodol ogy are
described in Schedul e 3.

3.4 Energy |Inmbal ance Service: Were applicable the
rates and/or nmethodol ogy are described in Schedul e
4.

3.5 Operating Reserve - Spinning Reserve Service: \Where

applicable the rates and/ or nethodol ogy are
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described in Schedul e 5.

3.6 Operating Reserve - Suppl enental Reserve Service:
Where applicable the rates and/ or nethodol ogy are
described in Schedul e 6.

4 Open Access Sane-Tinme Information System ( OASI S)

Terms and conditions regardi ng Open Access Sane-Ti ne
| nformati on System and standards of conduct are set forth in
18 CFR 8§ 37 of the Conm ssion's regul ati ons (Open Access Same-
Time Information System and Standards of Conduct for Public
Uilities). 1In the event available transm ssion capability as
posted on the OASIS is insufficient to accommpdate a request
for firmtransm ssion service, additional studies my be
required as provided by this Tariff pursuant to Sections 20
and 33.
5 Tax- Exenpt Debt

5.1 Facilities Financed by Tax-Exenpt Debt:

Not wi t hst andi ng any ot her provision of this Tariff,
LI PA shall not be required to provide transm ssion
service to any Eligible Custoner pursuant to this
Tariff if the provision of such transm ssion service

woul d j eopardi ze the tax-exenmpt status of any LIPA
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t ax- exenpt debt.
I f LI PA determ nes that the provision of

transm ssion service requested by an Eligible

Cust oner woul d jeopardi ze the tax-exenpt status of

any tax-exenpt debt used to finance its facilities,

it shall advise the Eligible Custoner within thirty

(30) days of receipt of the Conpleted Application.
6 Reci procity

A Transm ssion Custoner receiving transm ssion service

under this Tariff agrees to provide conparable transm ssion
service that it is capable of providing to LIPA on simlar
terms and conditions over facilities used for the transm ssion
of electric energy owned, controlled or operated by the
Transm ssion Custoner and over facilities used for the
transm ssion of electric energy owned, controlled or operated
by the Transm ssion Custoner's corporate affiliates. A
Transm ssion Customer that is a nenber of a power pool or
Regi onal Transm ssion Group al so agrees to provide conparabl e
transm ssion service to the nmenbers of such power pool and
Regi onal Transm ssion Group on simlar ternms and conditions

over facilities used for the transm ssion of electric energy
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owned, controlled or operated by the Transm ssion Customer and
over facilities used for the transm ssion of electric energy
owned, controlled or operated by the Transm ssion Customer's
corporate affiliates.

This reciprocity requirenment applies not only to the
Transm ssion Custoner that obtains transm ssion service under
the Tariff, but also to all parties to a transaction that
i nvol ves the use of transm ssion service under the Tariff,

i ncluding the power seller, buyer and any internmediary, such
as a power marketer. This reciprocity requirenent also
applies to any Eligible Custoner that owns, controls or
operates transm ssion facilities that uses an intermediary,
such as a power marketer, to request transm ssion service
under the Tariff. |If the Transm ssion Custoner does not own,
control or operate transmi ssion facilities, it nust include in
its Application a sworn statenent of one of its duly

aut horized officers or other representatives that the purpose
of its Application is not to assist an Eligible Custonmer to
avoid the requirenments of this provision.

7 Billing and Paynent

7.1 Billing Procedure: Wthin a reasonable tinme after
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the first day of each nonth, LIPA shall submt an
invoice to the Transm ssion Custoner for the charges
for all services furnished under the Tariff during
the preceding nonth. The invoice shall be paid by
the Transm ssion Custonmer within twenty (20) days of
receipt. All paynents shall be made in i mediately
avai |l abl e funds payable to "LIPA " or by wire
transfer to a bank named by LI PA.

7.2 |Interest on Unpaid Bal ances: Interest on any unpaid
amounts (i ncluding amounts placed in escrow) shal
be cal culated in accordance with the nethodol ogy
specified for interest on refunds in the
Comm ssion's regulations at 18 CF. R 8§
35.19a(a)(2)(iii). Interest on delinquent anounts
shall be calculated fromthe due date of the bill to
the date of paynent. \Wen paynents are nmade by
mail, bills shall be considered as having been paid
on the date of receipt by LIPA

7.3 Custoner Default: In the event the Transm ssion
Custoner fails, for any reason other than a billing

di spute as descri bed below, to make paynment to LIPA
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on or before the due date as descri bed above, and
such failure of paynent is not corrected within
thirty (30) cal endar days after LIPA notifies the
Transm ssion Custoner to cure such failure, a
default by the Transm ssion Customer shall be deened
to exist. Upon the occurrence of a default, LIPA
may initiate procedures under Section 12 of this
Tariff to termnate service, but shall not term nate
service until it obtains approval for any such
request pursuant to Section 12. In the event of a
billing dispute between LIPA and the Transm ssion
Custoner, LIPA will continue to provide service
under the Service Agreenent as long as the

Transm ssion Custonmer (i) continues to make all
payments not in dispute, and (ii) pays into an

i ndependent escrow account the portion of the
invoice in dispute, pending resolution of such

di spute. If the Transm ssion Custoner fails to neet
these two requirenents for continuation of service,
then LI PA may provide notice to the Transm ssion

Custoner of its intention to term nate service



Long Island Power Authority Open Access Transni ssion Tariff
Original Sheet No. 32

pursuant to this Section 7.3.
8 Accounting for LIPA's Use of the Tariff
LI PA shall record the follow ng anounts, as

outlined bel ow.

8.1 Transmnmi ssion Revenues: Include in a separate
operating revenue account or subaccount the revenues
it receives from Transni ssion Service when nmaki ng
Third-Party Sales under Part Il of the Tariff.

8.2 Study Costs and Revenues: Include in a separate
transm ssi on operating expense account or
subaccount, costs properly chargeable to expense
that are incurred to performany System | npact
Studies or Facilities Studies which LIPA conducts to
determine if it nust construct new transm ssion
facilities or upgrades necessary for its own uses,

i ncludi ng maki ng Third-Party Sal es under the Tariff;
and include in a separate operating revenue account

or subaccount the revenues received for System

| mpact Studies or Facilities Studies perfornmed when

such amobunts are separately stated and identified in

t he Transm ssion Custoner's billing under the
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Tariff.

Force Majeure and I ndemification

Force Maj eure: An event of Force Maj eure nmeans any
act of God, |abor disturbance, act of the public
eneny, war, insurrection, riot, fire, stormor

fl ood, explosion, breakage or accident to machinery
or equi pnent, any Curtail nment, order, regulation or
restriction inposed by governnental mlitary or
lawful |y established civilian authorities, or any

ot her cause beyond a Party’s control. A Force

Maj eure event does not include an act of negligence
or intentional wongdoing. Neither LIPA nor the
Transm ssion Custoner will be considered in default
as to any obligation under this Tariff if prevented
fromfulfilling the obligation due to an event of
Force Maj eure. However, a Party whose performnce
under this Tariff is hindered by an event of Force
Maj eure shall make all reasonable efforts to perform
its obligations under this Tariff.

| ndemmi fication: The Transm ssion Custoner shall at

all times indemify, defend, and save LIPA harnl ess
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from any and all danages, |osses, clainms, including
clainms and actions relating to injury to or death of
any person or damage to property, demands, suits,
recoveries, costs and expenses, court costs,
attorney fees, and all other obligations by or to
third parties, arising out of or resulting from
LI PA's performance of its obligations under this
Tariff on behalf of the Transm ssion Custoner,
except in cases of negligence or intentional
wr ongdoi ng by LI PA.
10 Credi twort hi ness
For the purpose of determning the ability of the
Transm ssion Custonmer to neet its obligations related to
service hereunder, LIPA may require reasonable credit review
procedures. This review shall be nade in accordance with
standard commercial practices. |In addition, LIPA may require
the Transm ssion Custonmer to provide and maintain in effect
during the termof the Service Agreenent, an unconditional and
irrevocable letter of credit as security to nmeet its
responsibilities and obligations under the Tariff, or an

alternative formof security proposed by the Transm ssion
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Custonmer and acceptable to LIPA and consistent with comerci al
practices established by the Uniform Commerci al Code that
protects LIPA against the risk of non-paynment.
11 Di spute Resol ution Procedures
11.1 Applicability of Section 11: The provisions of
Section 11 shall be the exclusive basis by which to
resolve all disputes arising under the Tariff,
except as otherw se provided in Section 11 and
except for those disputes resulting fromLIPA s
proposed term nation of service under Section 12.
11.2 Internal Dispute Resolution Procedures: Any dispute
bet ween a Transm ssion Custonmer and LI PA involving
transm ssion service under the Tariff (excluding any
i ssues arising out of LIPA's proposed term nation of
service under Section 12 and di sputes regarding
changes to the rates, rate nethodol ogies or non-rate
ternms and conditions in this Tariff, or any Service
Agreement entered into under the Tariff but
i ncludi ng di sputes regarding LI PA"s proposed charges
for Direct Assignnment Facilities, Network Upgrades,

Stranded Costs, and redispatch costs) shall be
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referred to a designated senior representative of
LI PA and a senior representative of the Transm ssion
Custonmer for resolution on an informal basis as
pronptly as practicable. In the event the
desi gnat ed representatives are unable to resolve the
di spute within thirty (30) days (or such other
period as the Parties nmay agree upon) by nutual
agreenent, such dispute shall be submtted to
arbitration and resolved in accordance with the
arbitration procedures set forth bel ow

11.3 External Arbitration Procedures: Any arbitration
initiated under this Section 11 shall be conducted
before a single neutral arbitrator appointed by the
Parties. |If the Parties fail to agree upon a single
arbitrator within ten (10) days of the referral of
the dispute to arbitration, each Party shall choose
one arbitrator who shall sit on a three-nenber
arbitration panel. The two arbitrators so chosen
shall within twenty (20) days select a third
arbitrator to chair the arbitration panel. In

either case, the arbitrators shall be know edgeabl e
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in electric utility matters, including electric
transm ssion and bul k power issues, and shall not
have any current or past substantial business or
financial relationships with any party to the
arbitration (except prior arbitration). The
arbitrator(s) shall provide each of the Parties an
opportunity to be heard and, except as otherw se
provi ded herein, shall generally conduct the
arbitration in accordance with the Conmerci al
Arbitration Rules of the American Arbitration
Associ ati on.

11. 4 Deci sion Making Standards: The arbitrator(s) shal
resol ve di sputes regardi ng LI PA's proposed charges
for Direct Assignnent Facilities, Network Upgrades,
redi spatch costs and stranded costs in accordance
with the Comm ssion’s policy for recovery of such
costs by public utilities. All disputes shall be
resol ved consistent with Conm ssion Order No. 888,
as may be anmended.

11.5 Arbitration Decisions: Unless otherwi se agreed, the

arbitrator(s) shall render a decision to disputes
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under this Section 11 within ninety (90) days of
appoi nt mnent and shall notify the Parties in witing
of such decision and the reasons therefor. The
arbitrator(s) shall be authorized only to interpret
and apply the provisions of the Tariff and any
Service Agreenent entered into under the Tariff and
shal | have no power to nodify or change any of the
above in any manner. The decision of the
arbitrator(s) shall be final and binding upon the
Parties, and judgnent on the award nay be entered in
any court having jurisdiction. The decision of the
arbitrator(s) may be appeal ed solely on the grounds
that the conduct of the arbitrator(s), or the
decision itself, violated the standards set forth in
t he Federal Arbitration Act and/or the

Adm ni strative Dispute Resol ution Act.

11.6 Costs: Each Party shall be responsible for its own
costs incurred during the arbitration process and
for the follow ng costs, if applicable:

(A) the cost of the arbitrator chosen by the Party

to sit on the three nenber panel and one half of
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the cost of the third arbitrator chosen; or
(B) one half the cost of the single arbitrator

jointly chosen by the Parties.

12 Termi nation of Service By the Transm ssion Provider on

Account of Custoner Default.

12.1 Notice and Request for Dispute Resol utions
Procedures: Prior to term nating service pursuant
to the provisions of Section 7.3, LIPA shall provide
witten notice to the Transm ssion Custonmer of its
intent to term nate service at |east sixty (60) days
prior to the date such termnation is proposed to
take effect. |If the Transm ssion Custoner does not
request in witing to LIPA, wthin seven (7)
cal endar days of the Transm ssion Customer’s receipt
of notice, that LIPAinitiate the arbitration
provi sions of this Section 12, LIPA shall term nate
service on the date contained in its notice to the
Transm ssion Custoner. |f the Transm ssion Custoner
requests in witing that the Transm ssion Provider

initiate arbitration proceedi ngs, the provisions of
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Section 12.2 through 12.5 shall apply.
External Arbitration Procedures: Any
arbitration initiated under this Section 12
shal | be conducted before a single neutral
arbitrator appointed by the Parties. |If
the Parties fail to agree upon a single
arbitrator within five (5) days of the
referral of the dispute to arbitration,
each Party shall choose one arbitrator who
shall sit on a three-nenber arbitration
panel. The two arbitrators so chosen shal
within ten (10) days select a third
arbitrator to chair the arbitration panel.
In either case, the arbitrators shall be
know edgeable in electric utility matters,
including electric transm ssion and bul k
power issues, and shall not have any
current or past substantial business or
financial relationships with any Party to
the arbitration (except prior arbitration).

The arbitrator(s) shall provide each of
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the Parties an opportunity to be heard and,
except as otherw se provided herein, shal
generally conduct the arbitration in
accordance with the rules of the Anmerican
Arbitration Association.
Deci si onmaki ng St andards: The
arbitrator(s) shall resolve disputes under
Section 12 in accordance with Good Utility
Practi ce.
Arbitration Decisions: Unless otherw se
agreed, the arbitrator(s) shall render a
deci sion to disputes under Section 12 at
| east five (5) business days prior to the
date provided by LIPAin its notice to the
Transm ssi on Custonmer pursuant to Section
12 and shall notify the Parties in witing
of such decision and the reasons therefor.
A failure to render a decision within said
time shall be considered approval of LIPA s
request to term nate, unless the

arbitrator(s) issue a witten statenent
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finding that LIPA took actions intending to
del ay a decision beyond said time limt and
t hat such actions resulted in the failure
to render an opinion within said tinme. The
arbitrator(s) shall be authorized only to
interpret and apply the provisions of this
Tariff and any Service Agreenent entered
into under this Tariff and shall have no
power to nodify or change any of the above
in any manner. LIPA may term nate service
i mmedi at el y upon the issuance by the
arbitrator(s) of a decision approving the
notice to termnate. The decision of the
arbitrator(s) shall be final and binding
upon the Parties, provided that all final
deci sions of the arbitrator(s) shall be
filed with the Conmm ssion. Any final

deci sion of the arbitrator(s), or any
aspect thereof, that the Conmm ssion

determ nes woul d adversely affect LIPA s

sati sfaction of the reciprocity requirenent
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set forth in the Conmm ssion’s Order 888 and
the transm ssion tariffs of public
utilities filed thereunder shall be anended
consi stent with any Conmm ssion
determ nation thereon, provided that the
Transm ssion Provider and Transm ssion
Customer may seek review of the
Comm ssion’s determ nation in a court of
conpetent jurisdiction.
Costs: Each Party shall be responsible for
its own costs incurred during the
arbitration process and the foll ow ng
costs, if applicable:
(A) the cost of the arbitrator chosen

by the Party to sit on the three-

menber panel and one half of the

cost of the third arbitrator

chosen; or
(b) one half of the cost of the

single arbitrator jointly chosen

by the Parti es.
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13 Changes to this Tariff by LIPA and Tariff Availability

13.1 Unil ateral Right to Change: Notw thstanding any
ot her provision in this Tariff or a Service
Agreenent, LIPA shall have the right unilaterally to
make a change in rates, charges, classification of
service, or any rule, regulation, or Service
Agreenent related thereto. LIPAw Il notify current
Transm ssion Custoners thirty (30) days before a
change beconmes effective.

13.2 Tariff Availability: Notw thstanding any other
provision of this Tariff, LIPA may term nate this
Tariff and all Service Agreenents hereunder,
effective immediately and without satisfying the
requi renments of any other provisions of this Tariff,
if the Comm ssion issues an order that nodifies
either directly or indirectly, any previously issued
decl aratory order finding this tariff to be in
conpliance with the reciprocity provisions
applicable to public utilities under the Federal
Power Act, or a court of conpetent jurisdiction

vacat es any Conm ssion order and thereby calls into
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guestion whether this tariff satisfies the
reciprocity provisions and LI PA determ nes such
Conmi ssion orders or court actions to be
unacceptable to LIPA, in its sole discretion.
Further, nothing contained in this Tariff shal
restrict LIPA's right, unilaterally, to wthdraw the
Tariff at any time. Except as otherw se provided in
this section 13.2, such w thdrawal shall not affect
exi sting Service Agreenents for Firm Point-to-Point
Transm ssion Service or Network Integration Service
entered into under the Tariff. Upon such w thdrawal
of this Tariff, all Service Agreenents for Non-Firm
Poi nt-to-Point Transm ssion Service shall term nate
i mmedi ately, provided that LIPA shall conplete Non-
Fi rm Poi nt-to-Point Transm ssion Service for

speci fic schedul ed Non-Fi rm Poi nt -t o- Poi nt

Transm ssion Service transactions prior to the date
of termnation of the Tariff (not to exceed service
for three nonths). LIPA shall provide at |ease 30
days notice of its intent to termnate this Tariff

to Transm ssion Custoners that have entered into
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Service Agreenents for Non-Firm Point-to-Point
Transm ssi on Service.

13.3 Termi nation of Service Agreenent: LIPA may
term nate any Service Agreenment which it determ nes

may j eopardi ze the tax-exenpt status of its debt.

1. PO NT-TO- PO NT TRANSM SSI ON SERVI CE

Preanbl e

LIPA will provide Firm and Non-Firm Point-To-Poi nt
Transm ssion Service pursuant to the applicable terms and
conditions of this Tariff. Point-To-Point Transm ssion
Service is for the receipt of capacity and energy at
desi gnat ed Poi nt(s) of Receipt and the transm ssion of such

capacity and energy to designated Point(s) of Delivery.

14 Nat ure of Firm Point-To-Point Transm ssion Service
14.1 Termt  The mninmumterm of Firm Point-To- Poi nt
Transm ssion Service shall be one day and the
maxi mum term shall be specified in the Service

Agr eenent .

14. 2 Reservation Priority: Long-Term Firm Point-To- Poi nt

Transm ssion Service shall be available on a first-
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come, first-served basis i.e., in the chronol ogica
sequence in which each Transm ssion Custonmer has
reserved service. Reservations for Short-Term Firm
Poi nt - To- Poi nt Transm ssion Service will be

conditi onal based upon the |l ength of the requested
transaction. |[If the Transm ssion System becones
oversubscri bed, requests for |onger term service may
preenpt requests for shorter termservice up to the
foll owi ng deadlines: one day before the comencenment
of daily service, one week before the commencenent
of weekly service, and one nonth before the
commencenent of nonthly service. Before the

condi tional reservation deadline, if avail able
transm ssion capability is insufficient to satisfy
all Applications, an Eligible Custoner with a
reservation for shorter term service has the right
of first refusal to match any | onger term
reservation before losing its reservation priority.
A longer term conpeting request for Short-Term Firm
Poi nt - To- Poi nt Transm ssion Service will be granted

if the Eligible Customer with the right of first
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refusal does not agree to match the conpeting
request within 24 hours (or earlier if necessary to
conply with the scheduling deadlines provided in
section 14.8) from being notified by LIPA of a

| onger-term conpeting request for Short-Term Firm
Poi nt - To- Poi nt Transm ssion Service. After the

conditional reservati on deadline, service wll

commence pursuant to the terns of Part Il of the
Tariff. Firm Point-To-Point Transm ssion Service
wi ||l always have a reservation priority over Non-

Fi rm Poi nt - To- Poi nt Transm ssion Service under the
Tariff. All Long-Term Firm Point-To-Poi nt

Transm ssion Service will have equal reservation
priority with Native Load Custonmers and Network
Customers. Reservation priorities for existing firm
service custonmers are provided in Section 2.2.

Use of Firm Transm ssion Service by LIPA: LIPA wll
be subject to the rates, terns and conditions of

Part Il of the Tariff when nmaking Third-Party Sal es
on or after the effective date of this Tariff. LIPA

will maintain separate accounting, pursuant to
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Section 8, for any use of the Point-To- Point
Transm ssion Service to make Third-Party Sal es.
Service Agreenents: LIPA shall offer a standard
form Fi rm Poi nt-To-Point Transm ssion Service
Agreenment (Attachment A) to an Eligible Custoner
when it submts a Conpleted Application for Long-
Term Fi rm Poi nt - To- Poi nt Transm ssion Service. LIPA
shall offer a standard form Firm Poi nt-To- Poi nt
Transm ssion Service Agreenent (Attachment A) to an
El i gible Custonmer when it first submts a Conpl eted
Application for Short-Term Firm Poi nt - To- Poi nt
Transm ssion Service pursuant to the Tariff.
Transm ssi on Custonmer Obligations for Facility
Addi tions or Redispatch Costs: |In cases where LIPA
determ nes that the Transm ssion Systemis not
capabl e of providing Firm Point-To- Poi nt
Transm ssion Service w thout (1) degrading or
impairing the reliability of service to Native Load
Custonmers, Network Custonmers and other Transm ssion
Custonmers taking Firm Point-To-Point Transm ssion

Service, or (2) interfering with LIPA's ability to
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meet prior firmcontractual commtnents to others,
LIPA wll be obligated to expand or upgrade its
Transm ssi on System pursuant to the ternms of Section
16.4. The Transm ssion Custonmer nust agree to
conpensate LIPA for any necessary transm ssion
facility additions pursuant to the ternms of Section
28. To the extent LIPA can relieve any system
constraint nore econom cally by redispatching LIPA s
resources than through constructing Network
Upgrades, it shall do so, provided that the Eligible
Custonmer agrees to conpensate LIPA pursuant to the
terms of Section 28. Any redispatch, Network
Upgrade or Direct Assignnment Facilities costs to be
charged to the Transm ssion Customer on an
incremental basis under the Tariff will be specified
in the Service Agreenment prior to initiating
service.

14.6 Curtailnment of Firm Transm ssion Service: In the
event that a Curtailment on LIPA s Transm ssion
System or a portion thereof, is required to

mai ntain reliable operation of such system
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Curtailments will be made on a non-di scrimnatory
basis to the transaction(s) that effectively relieve
the constraint. |If nultiple transactions require
Curtailment, to the extent practicable and
consistent with Good Utility Practice, LIPA wl
curtail service to Network Custoners and
Transm ssi on Custoners taking Firm Point-To-Point
Transm ssion Service on a basis conparable to the
curtail ment of service to LIPA's Native Load
Custoners. All Curtailnments wll be made on a non-
di scrim natory basis, however, Non-Firm Point-To-
Poi nt Transm ssion Service shall be subordinate to
Firm Transm ssion Service. Wen LIPA determ nes
that an electrical enmergency exists on its
Transm ssi on System and i npl ements energency
procedures to Curtail Firm Transm ssion Service, the
Transm ssi on Customer shall make the required
reducti ons upon request of LIPA. However, LIPA
reserves the right to Curtail, in whole or in part,
any Firm Transm ssion Service provided under the

Tariff when, in LIPA s sole discretion, an enmergency
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or other unforeseen condition inpairs or degrades

the reliability of its Transm ssion System LIPA

wi ||

notify all affected Transm ssion Custoners in a

timely manner of any schedul ed Curtail nents.

14.7 Classification of Firm Transm ssion Service:

(a)

(b)

The Transm ssi on Custoner taking Firm Point-To-
Point Transm ssion Service may (1) change its
Recei pt and Delivery Points to obtain service on
a non-firm basis consistent with the terms of
Section 23.1 or (2) request a nodification of
the Points of Receipt or Delivery on a firm
basis pursuant to the terns of Section 23. 2.
The Transm ssion Custonmer may purchase

transm ssion service to make sal es of capacity
and energy frommnultiple generating units that
are on LIPA's Transm ssion System For such a
purchase of transni ssion service, the resources
w |l be designated as nultiple Points of

Recei pt, unless the nmultiple generating units
are at the sane generating plant in which case

the units would be treated as a single Point of
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Recei pt.

LI PA shall provide firmdeliveries of capacity
and energy fromthe Point(s) of Receipt to the
Point(s) of Delivery. Each Point of Receipt at
which firmtransm ssion capacity is reserved by
the Transm ssion Custoner shall be set forth in
the Firm Point-To-Point Service Agreenent for
Long-Term Firm Transm ssion Service along with a
correspondi ng capacity reservation associ at ed
with each Point of Receipt. Points of Receipt
and correspondi ng capacity reservations shall be
as nutually agreed upon by the Parties for
Short-Term Firm Transm ssion. Each Point of
Delivery at which firmtransm ssion capacity is
reserved by the Transm ssion Custoner shall be
set forth in the Firm Point-To-Point Service
Agreenent for Long-Term Firm Transm ssi on
Service along with a correspondi ng capacity
reservation associ ated with each Point of
Delivery. Points of Delivery and correspondi ng

capacity reservations shall be as mutually
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agreed upon by the Parties for Short-Term Firm
Transm ssion. The greater of either (1) the sum
of the capacity reservations at the Point(s) of
Recei pt, or (2) the sum of the capacity
reservations at the Point(s) of Delivery shal
be the Transm ssion Custoner's Reserved
Capacity. The Transm ssion Custoner will be
billed for its Reserved Capacity under the terns
of Schedule 7. The Transm ssion Customer my
not exceed its firmcapacity reserved at each
Poi nt of Receipt and each Point of Delivery
except as otherw se specified in Section 23.
LI PA shall specify the rate treatnent and al
related terms and conditions applicable in the
event that a Transm ssion Customer (including
Third-Party Sales by LIPA) exceeds its firm
reserved capacity at any Point of Receipt or
Poi nt of Delivery.
14. 8 Scheduling of Firm Point-To-Point Transn ssion
Service: Schedules for the Transm ssion Custoner's

Firm Poi nt-To-Poi nt Transn ssion Service nust be
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submtted to LIPA no |later than 10: 00 a.m of the

day prior to commencenent of such service.
Schedul es submitted after 10:00 a.m w Il be
accommpdated, if practicable. Hour-to-hour
schedul es of any capacity and energy that is to be
delivered nmust be stated in increments of 1,000 kW
per hour. Transm ssion Custoners within LIPA s
service area with nmultiple requests for Transm ssion
Service at a Point of Receipt, each of which is
under 1,000 kW per hour, may consolidate their
service requests at a conmmon point of receipt into
units of 1,000 kW per hour for scheduling and
billing purposes. Scheduling changes will be

permtted up to twenty (20) m nutes before the start

of the next clock hour provided that the Delivering
Party and Receiving Party al so agree to the schedul e
nmodi fication. LIPA wll furnish to the Delivering
Party's system operator, hour-to-hour schedul es
equal to those furnished by the Receiving Party

(unl ess reduced for |osses) and shall deliver the

capacity and energy provided by such schedul es.
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Shoul d the Transm ssion Custoner, Delivering Party
or Receiving Party revise or term nate any schedul e,
such party shall imediately notify LIPA, and LIPA
shal | have the right to adjust accordingly the
schedul e for capacity and energy to be received and
to be delivered.

15 Nat ure of Non-Firm Point-To-Point Transm ssion Service

15.1 Term  Non-Fi rm Poi nt-To-Point Transm ssion Service
will be available for periods ranging fromone (1)
hour to one (1) nmonth. However, a Purchaser of Non-
Fi rm Poi nt - To- Poi nt Transm ssion Service will be
entitled to reserve a sequential termof service
(such as a sequential nonthly termw thout having to
wait for the initial termto expire before
requesti ng another nonthly term) so that the total
time period for which the reservation applies is
greater than one nonth, subject to the requirenents
of Section 19.3.
15.2 Reservation Priority: Non-Firm Point-To- Poi nt

Transm ssion Service shall be available from

transm ssion capability in excess of that needed for
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reliable service to Native Load Custoners, Network
Custonmers and ot her Transm ssion Custoners taking
Long- Term and Short-Term Fi rm Poi nt - To- Poi nt

Transm ssion Service. A higher priority will be
assigned to reservations with a |onger duration of
service. In the event the Transm ssion Systemis
constrai ned, conpeting requests of equal duration
will be prioritized based on the highest price
offered by the Eligible Custoner for the

Transm ssion Service. Eligible Custoners that have
al ready reserved shorter term service have the right
of first refusal to match any | onger term
reservation before being preenpted. A |longer term
conpeting request for Non-Firm Point-To- Poi nt

Transm ssion Service will be granted if the Eligible
Customer with the right of first refusal does not
agree to match the conpeting request: (a)

i mmedi ately for hourly Non-Firm Poi nt-To-Poi nt
Transm ssion Service after notification by LIPA;

and, (b) within 24 hours (or earlier if necessary to

conply with the scheduling deadlines provided in
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section 15.6) for Non-Firm Point-To-Poi nt

Transm ssion Service other than hourly transactions
after notification by LIPA. Transm ssion service
for Network Customers fromresources other than
desi gnat ed Network Resources will have a higher
priority than any Non-Firm Poi nt-To- Poi nt

Transm ssion Service. Non-Firm Point-To- Poi nt
Transm ssion Service over secondary Point(s) of
Recei pt and Point(s) of Delivery will have the

| owest reservation priority under the Tariff.

Use of Non-Firm Point-To-Point Transm ssion Service
by LIPA: LIPA will be subject to the rates, terns
and conditions of Part Il of the Tariff when making
Third-Party Sales on or after the effective date of
this Tariff. LIPA will maintain separate
accounting, pursuant to Section 8, for any use of
Non- Fi rm Poi nt - To- Poi nt Transmi ssion Service to make
Third-Party Sal es.

Service Agreenents: LIPA shall offer a standard
form Non- Fi rm Poi nt - To- Poi nt Transm ssion Service

Agreenent (Attachment B) to an Eligi ble Custoner
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when it first submts a Conpl eted Application for
Non- Fi rm Poi nt- To- Poi nt Transm ssi on Service
pursuant to the Tariff.

Cl assification of Non-Firm Point-To-Poi nt

Transm ssion Service: Non-Firm Point-To- Poi nt
Transm ssion Service shall be offered under terns
and conditions contained in Part Il of the Tariff.
LI PA undertakes no obligation under the Tariff to
plan its Transm ssion Systemin order to have
sufficient capacity for Non-Firm Point-To-Point
Transm ssion Service. Parties requesting Non-Firm
Poi nt - To- Poi nt Transm ssion Service for the

transm ssion of firm power do so with the full
realization that such service is subject to

avai lability and to Curtailment or Interruption
under the terms of the Tariff. LIPA shall specify
the rate treatnment and all related terns and

condi tions applicable in the event that a

Transm ssi on Custonmer (including Third-Party Sal es

by LI PA) exceeds its non-firm capacity reservation.

Non- Fi r m Poi nt - To- Poi nt Transm ssion Servi ce shal

Open Access Transni ssion Tariff
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i nclude transm ssion of energy on an hourly basis
and transm ssion of schedul ed short-term capacity
and energy on a daily, weekly or nmonthly basis, but
not to exceed one nonth's reservation for any one
Application, under Schedul e 8.

Schedul i ng of Non-Fi rm Poi nt-To-Point Transm ssion
Service: Schedul es for Non-Firm Point-To- Poi nt
Transm ssion Service nmust be submtted to LIPA no
|ater than 2:00 p.m of the day prior to
comencenment of such service. Schedules submtted
after 2:.00 p.m wll be accommpdated, if
practicable. Hour-to-hour schedul es of energy that
is to be delivered nmust be stated in increments of
1,000 KW per hour. Transm ssion Custoners within
LIPA"s service area with nmultiple requests for
Transm ssion Service at a Point of Receipt, each of
which is under 1,000 kW per hour, may consolidate
their schedules at a common Point of Receipt into
units of 1,000 kW per hour. Scheduling changes wil

be permtted up to twenty (20) m nutes before the

start of the next clock hour provided that the

Open Access Transni ssion Tariff
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Delivering Party and Receiving Party also agree to
the schedule nodification. LIPA w Il furnish to the
Delivering Party's system operator, hour-to-hour
schedul es equal to those furnished by the Receiving
Party (unless reduced for | osses) and shall deliver
t he capacity and energy provided by such schedul es.

Shoul d the Transm ssion Custoner, Delivering Party
or Receiving Party revise or term nate any schedul e,
such party shall imediately notify LIPA, and LIPA
shal | have the right to adjust accordingly the
schedul e for capacity and energy to be received and
to be delivered.

15.7 Curtailment or Interruption of Service: LIPA
reserves the right to Curtail, in whole or in part,
Non- Fi rm Poi nt - To- Poi nt Transm ssi on Service
provi ded under the Tariff for reliability reasons
when, an energency or other unforeseen condition
threatens to inpair or degrade the reliability of
its Transm ssion System LIPA reserves the right to
Interrupt, in whole or in part, Non-Firm Point-To-

Poi nt Transm ssion Service provided under the Tariff
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for economi c reasons in order to acconmmodate (1) a
request for Firm Transm ssion Service, (2) a request
for Non-Fi rm Poi nt-To-Point Transm ssion Service of
greater duration, (3) a request for Non-Firm Point-
To- Poi nt Transm ssion Service of equal duration wth
a higher price, or (4) transm ssion service for

Net wor k Cust onmers from non-desi gnated resources.

LI PA al so will discontinue or reduce service to the
Transm ssion Custoner to the extent that deliveries
for transm ssion are discontinued or reduced at the
Point(s) of Receipt. Were required, Curtail nents
or Interruptions will be nade on a non-

di scrimnatory basis to the transaction(s) that
effectively relieve the constraint, however, Non-

Fi rm Poi nt - To- Poi nt Transm ssion Service shall be
subordinate to Firm Transm ssion Service. |If
mul ti ple transactions require Curtail ment or
Interruption, to the extent practicable and
consistent with Good Utility Practice, Curtailnents
or Interruptions will be nmade to transactions of the

shortest term (e.g., hourly non-firmtransactions
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will be Curtailed or Interrupted before daily non-
firmtransactions and daily non-firmtransactions
will be Curtailed or Interrupted before weekly non-
firmtransactions). Transm ssion service for
Net wor k Custoners from resources other than
desi gnat ed Network Resources wi |l have a higher
priority than any Non-Firm Poi nt-To- Poi nt
Transm ssion Service under the Tariff. Non-Firm
Poi nt - To- Poi nt Transm ssion Service over secondary
Point (s) of Receipt and Point(s) of Delivery wll
have a | ower priority than any Non-Firm Point-To-
Point Transm ssion Service under the Tariff. LIPA
wi |l provide advance notice of Curtail nent or
I nterruption where such notice can be provided
consistent with Good Utility Practice.
16 Service Availability

16.1 General Conditions: LIPA wll provide Firmand Non-
Fi rm Poi nt - To- Poi nt Transm ssion Service over, on or
across its Transm ssion Systemto any Transm ssion
Custonmer that has net the requirenents of Section

17.
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16. 2 Determ nati on of Avail able Transm ssion Capability:
A description of LIPA' s specific nethodol ogy

for assessing avail able transm ssion capability
posted on NYPP's OASIS (Section 4) is contained in
Attachment C of the Tariff. In the event sufficient
transm ssion capability may not exist to acconmpdate
a service request, LIPAwll respond by perfornm ng a
System | npact St udy.

16.3 Initiating Service in the Absence of an Executed
Service Agreenent: |If LIPA and the Transm ssion
Custonmer requesting Firm or Non-Firm Point-To-Poi nt
Transm ssi on Service cannot agree on the non-rate
terms and conditions of the Point-To-Point Service
Agreenment, upon witten request fromthe
Transm ssion Custoner, LIPA and the Transm ssion
Customer shall submt the disputed non-rate terns
and conditions to the dispute resolution procedures
pursuant to Section 11. LIPA shall comence
provi di ng Transm ssion Service under an unexecuted
Service Agreenment containing rates, terns and

conditi ons deened appropriate by LIPA for the
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requested Transm ssion Service subject to the
Transm ssion Custoner agreeing to (i) conpensate
LI PA under rates and charges ultinmately determ ned
to be lawful and (ii) conmply with the ternms and
conditions of the Tariff including posting
appropriate security deposits in accordance with the
terms of Section 18. 3.

16.4 Obligation to Provide Transm ssion Service that
Requi res Expansion or Modification of the
Transm ssion System |If LIPA determ nes that it
cannot accommodate a Conpl eted Application for Firm
Poi nt - To- Poi nt Transm ssion Service because of
insufficient capability on its Transm ssion System
LIPA will use due diligence to expand or nodify its
Transm ssion Systemto provide the requested Firm
Transm ssion Service, provided the Transm ssion
Custonmer agrees to conpensate LIPA for such costs
pursuant to the ternms of Section 28. LIPA will
conformto Good Utility Practice in determ ning the
need for new facilities and in the design and

construction of such facilities. The obligation
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applies only to those facilities that LIPA has the
right to expand or nodify.

16.5 Deferral of Service: LIPA may defer providing
service until it conpletes construction of new
transm ssion facilities or upgrades needed to
provi de Firm Point-To-Point Transm ssion Service
whenever LI PA determ nes that providing the
requested service would, w thout such new facilities
or upgrades, inpair or degrade reliability to any
existing firm services.

16.6 Ot her Transm ssion Service Schedules: Eligible
Custoners receiving transm ssion service under other
agreenents may continue to receive transni ssion
servi ce under those agreenents.

16. 7 Real Power Losses: Real Power Losses are associ ated
with all transm ssion service. LIPA is not
obligated to provide Real Power Losses. The
Transm ssion Custoner is responsible for replacing
| osses associated with all transm ssion service as
cal cul ated by LIPA. The applicable Real Power Loss

factor is five (5) percent.
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17 Transm ssion Custonmer Responsibilities

17.1 Conditions Required of Transm ssion Custoners:

Poi nt - To- Poi nt Transm ssi on Service shall be

provided by LIPA only if the followi ng conditions

are satisfied by the Transm ssi on Custoner:

a.

The Transm ssi on Custonmer has pending a
Conpl et ed Application for service;

The Transm ssion Custoner neets the
creditworthiness criteria set forth in Section
10;

The Transm ssion Custonmer will have arrangenents
in place for any other transm ssion service
necessary to effect the delivery fromthe
generating source to LIPA prior to the tine
service under Part Il of the Tariff comrences;
The Transm ssion Custoner agrees to pay for any
facilities constructed and chargeable to such
Transm ssion Custonmer under Part |1 of the
Tariff, whether or not the Transm ssion Custoner
takes service for the full termof its

reservation; and
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e. The Transm ssion Custoner has executed a Point-
To- Poi nt Service Agreenent or has agreed to
receive service pursuant to Section 16. 3.

17.2 Transm ssi on Custoner Responsibility for Third-Party
Arrangenents: Any scheduling arrangenents that nmay
be required by other electric systens shall be the
responsibility of the Transm ssion Custoner
requesting service. The Transm ssion Custoner shall
provi de, unless waived by LIPA, notification to LIPA
identifying such systens and authorizing themto
schedul e the capacity and energy to be transmtted
by LIPA pursuant to Part Il of the Tariff on behalf
of the Receiving Party at the Point of Delivery or
the Delivering Party at the Point of Receipt.
However, LIPA will undertake reasonable efforts to
assi st the Transm ssion Custoner in nmaking such
arrangenents, including without linmtation,
provi ding any information or data required by such
ot her electric system pursuant to Good Utility
Practi ce.

18 Procedures for Arranging Firm Point-To-Point Transm ssion
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Service

18.1 Application: A request for Firm Point-To-Point
Transm ssion Service for periods of one year or
| onger nust contain a witten Application to:
Transm ssi on Manager, Long |sland Power Authority,
333 Earl e Ovington Boul evard, Suite 403, Uniondal e,
New York 11553, at |east sixty (60) days in advance
of the calendar nonth in which service is to
commence. LIPA will consider requests for such firm
service on shorter notice when feasible. Requests
for firmservice for periods of |ess than one year
shal | be subject to expedited procedures that shal
be negotiated between the Parties within the tinme
constraints provided in Section 18.5. Al Firm
Poi nt - To- Poi nt Transm ssion Service requests shoul d
be submtted by entering the information |isted
bel ow on NYPP's OASIS. Prior to inplenmentation of
NYPP's OASIS, a Conpleted Application may be
submtted by (i) transmtting the required
information to LIPA by telefax, or (ii) providing

the informati on by tel ephone over LIPA s tine
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recorded tel ephone line. Each of these nethods wll
provide a tinme-stanped record for establishing the
priority of the Application.

Conmpl et ed Application: A Conpleted Application
shall provide all of the information included in 18

CFR 8 2.20 including but not limted to the

fol |l ow ng:

(1) The identity, address, telephone nunber and
facsimle nunber of the entity requesting
servi ce;

(i) A statenent that the entity requesting
service is, or will be upon commencenent of
service, an Eligible Customer under the
Tariff;

(iii) The | ocation of the Point(s) of Receipt and

Point(s) of Delivery and the identities of
the Delivering Parties and the Receiving
Parties;

(iv) The | ocation of the generating
facility(ies) supplying the capacity and
energy and the |ocation of the | oad
ultimately served by the capacity and
energy transmtted. LIPAWwWII treat this
information as confidential except to the
extent that disclosure of this information
is required by this Tariff, by regulatory
or judicial order, for reliability purposes
pursuant to Good Utility Practice or
pursuant to RTG transm ssion information
sharing agreenents. LIPA shall treat this
i nformation consistent with the standards
of conduct contained in Part 37 of the
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Comm ssi on's regul ati ons;

(v) A description of the supply characteristics
of the capacity and energy to be delivered;

(vi) An estimate of the capacity and energy
expected to be delivered to the Receiving
Party;

(vii) The Service Commencenent Date and the term

of the requested Transm ssion Service; and

(viii) The transm ssion capacity requested for
each Point of Receipt and each Point of
Delivery on LIPA's Transm ssion System
customers may conbine their requests for
service in order to satisfy the m ninmm
transm ssi on capacity requirenent.

LI PA shall treat this information consistent

with the standards of conduct contained in Part 37

of the Comm ssion's regul ations.

18. 3 Deposit: A Conpleted Application for Firm Point-To-
Poi nt Transm ssion Service also shall include a
deposit of either one nonth's charge for Reserved
Capacity or the full charge for Reserved Capacity
for service requests of less than one nonth. |If the
Application is rejected by LIPA because it does not

meet the conditions for service as set forth herein,
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or in the case of requests for service arising in
connection with |osing bidders in a Request For
Proposal s (RFP), said deposit shall be returned with
interest |l ess any reasonable costs incurred by LIPA
in connection with the review of the |osing bidder's
Application. The deposit also will be returned wth
interest |ess any reasonable costs incurred by LIPA
if LIPAis unable to conplete new facilities needed
to provide the service. |If an Application is

wi t hdrawn or the Eligible Customer decides not to
enter into a Service Agreenent for Firm Point-To-
Poi nt Transm ssion Service, the deposit shall be
refunded in full, with interest, |ess reasonable
costs incurred by LIPA to the extent such costs have
not already been recovered by LIPA fromthe Eligible
Customer. LIPA wll provide to the Eligible
Custonmer a conpl ete accounting of all costs deducted
fromthe refunded deposit, which the Eligible
Customer may contest if there is a dispute
concerning the deducted costs. Deposits associ ated

with construction of new facilities are subject to
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the provisions of Section 20. |If a Service
Agreenent for Firm Point-To-Point Transm ssion
Service is executed, the deposit, with interest,
will be returned to the Transm ssion Customer upon
expiration or term nation of the Service Agreenent
for Firm Point-To-Point Transm ssion Service.
Applicable interest shall be conputed in accordance
with the Conm ssion's regulations at 18 CFR §
35.19a(a)(2)(iii), and shall be calculated fromthe
day the deposit check is credited to LIPA" s account.
18.4 Notice of Deficient Application: |If an Application
fails to neet the requirenents of the Tariff, LIPA
shall notify the entity requesting service within
fifteen (15) days of receipt of the reasons for such
failure. LIPAwIll attenpt to remedy m nor
deficiencies in the Application through informal
conmuni cations with the Eligible Custonmer. |f such
efforts are unsuccessful, LIPA shall return the
Application, along with any deposit, with interest.
Upon recei pt of a new or revised Application that

fully conplies with the requirenents of Part |1 of
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the Tariff, the Eligible Custoner shall be assigned
a new priority consistent with the date of the new
or revised Application.

18.5 Response to a Conpl eted Application: Foll ow ng
recei pt of a Conpleted Application for Firm Point-
To- Point Transm ssion Service, LIPA shall make a
determ nation of available transm ssion capability
as required in Section 16.2. LIPA shall notify the
El i gi bl e Customer as soon as practicable, but not
|ater than thirty (30) days after the date of
recei pt of a Conpleted Application either (i) if it
will be able to provide service wthout performng a
System I npact Study or (ii) if such a study is
needed to evaluate the inpact of the Application
pursuant to Section 20.1. Responses by LIPA nust be
made as soon as practicable to all conpleted
applications (including applications by its own
mer chant function) and the timng of such responses
must be made on a non-discrim natory basis.

18. 6 Execution of Service Agreenment: \Whenever LIPA

determ nes that a System | npact Study is not
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required and that the service can be provided, it
shall notify the Eligible Custonmer as soon as
practicable but no later than thirty (30) days after
recei pt of the Conpleted Application. Were a
System I npact Study is required, the provisions of
Section 20 will govern the execution of a Service
Agreenent. Failure of an Eligible Customer to
execute and return the Service Agreenment or request
resolution of disputed ternms of the Service
Agreenment pursuant to Section 16.3, within fifteen
(15) days after it is tendered by LIPA will be
deenmed a w thdrawal and term nation of the
Application and any deposit submtted shall be
refunded with interest. Nothing herein limts the
right of an Eligible Custonmer to file another
Application after such withdrawal and term nation.
18. 7 Extensi ons for Commencenent of Service: The

Transm ssi on Custonmer can obtain up to five (5) one-

year extensions for the comrencenent of service.

The Transm ssion Custonmer nmay postpone service by

payi ng a non-refundabl e annual reservation fee equal
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to one-nmonth's charge for Firm Transm ssion Service
for each year or fraction thereof. |If during any
extension for the commencenent of service an
Eli gi ble Custonmer submts a Conpl eted Application
for Firm Transm ssion Service, and such request can
be satisfied only by releasing all or part of the
Transm ssi on Custonmer's Reserved Capacity, the
original Reserved Capacity will be released unl ess
the following condition is satisfied. Wthin thirty
(30) days, the original Transm ssion Custoner agrees
to pay the Firm Point-To-Point transm ssion rate for
its Reserved Capacity concurrent with the new
Servi ce Commencenent Date. In the event the
Transm ssion Custoner elects to release the Reserved
Capacity, the reservation fees or portions thereof
previously paid will be forfeited.
19 Procedures for Arrangi ng Non-Fi rm Poi nt-To- Poi nt

Transm ssion Service

19.1 Application: Eligible Customers seeking Non-Firm
Poi nt - To- Poi nt Transm ssion Service nust submt a

Conmpl et ed Application to LIPA. Applications should
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be submtted by entering the information |isted
bel ow on NYPP's OASIS. Prior to inplenentation of
NYPP's OASIS, a Conpleted Application nmay be
submtted by (i) transmtting the required
information to LIPA by telefax, or (ii) providing
the information by tel ephone over LIPA s tine
recorded tel ephone line. Each of these nethods wll
provide a tinme-stanped record for establishing the
service priority of the Application.

Conmpl et ed Application: A Conpleted Application
shall provide all of the information included in 18

CFR 8 2.20 including but not limted to the

fol |l ow ng:

(1) The identity, address, tel ephone nunber and
facsimle nunber of the entity requesting
servi ce;

(i) A statenent that the entity requesting
service is, or will be upon commencenent of
service, an Eligible Customer under the
Tariff;

(iii) The Point(s) of Receipt and the Point(s) of
Delivery;

(iv) The maxi mum anmount of capacity requested at

each Poi nt of Receipt and Point of
Delivery; and
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(v) The proposed dates and hours for initiating
and term nating transm ssion service
her eunder.

In addition to the informati on specified above, when

required to properly evaluate system conditi ons,

LI PA al so may ask the Transm ssion Customer to

provi de the follow ng:

(vi) The electrical |ocation of the initial
source of the power to be transmtted

pursuant to the Transm ssion Custoner's
request for service; and

(vii) The electrical |ocation of the ultimte
| oad.
LIPAwill treat this information in (vi) and (vii)

as confidential at the request of the Transm ssion
Custonmer except to the extent that disclosure of
this information is required by this Tariff, by
regulatory or judicial order, for reliability

pur poses pursuant to Good Utility Practice, or
pursuant to RTG transm ssion information sharing
agreenents. LIPA shall treat this information
consistent with the standards of conduct contai ned
in Part 37 of the Comm ssion's regul ations.

19. 3 Reservati on of Non-Firm Point-To-Point Transm sSi on



Long Island Power Authority Open Access Transni ssion Tariff
Original Sheet No. 79

Service: Requests for nmonthly service shall be

submtted no earlier than sixty (60) days before

service is to commence; requests for weekly service

shall be submtted no earlier than fourteen (14)

days before service is to commence, requests for

daily service shall be submtted no earlier than two

(2) days before service is to commence, and requests

for hourly service shall be submtted no earlier

t han noon the day before service is to comence.

Requests for service received later than 1:00 p. m

prior to the day service is scheduled to commence
w |l be accommodated if practicable.

19. 4 Determ nati on of Avail able Transm ssion Capability:

Fol l owi ng recei pt of a tendered schedule LIPA will

make a determ nation on a non-discrimnatory basis
of available transm ssion capability pursuant to
Section 16.2. Such determ nation shall be nade as
soon as reasonably practicable after receipt, but
not later than the following time periods for the

following terms of service (i) thirty (30) m nutes

for hourly service, (ii) thirty (30) mnutes for
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daily service, (iii) four (4) hours for weekly

service, and (iv) two (2) days for nonthly service.

20 Additional Study Procedures For Firm Point-To-Point

Transm ssion Service Requests

20.1 Notice of Need for System | npact Study: After
receiving a request for service, LIPA shal
determ ne on a non-discrimnatory basis whether a
System I npact Study is needed. A description of
LI PA" s nmet hodol ogy for conpleting a System | npact
Study is provided in Attachnment D. [If LIPA
determ nes that a System | npact Study is necessary
to accommpdate the requested service, it shall so
informthe Eligible Custonmer, as soon as
practicable. In such cases, LIPA shall within
thirty (30) days of receipt of a Conpleted
Application, tender a System | npact Study Agreenent
pursuant to which the Eligible Customer shall agree
to reinburse LIPA for performng the required System
| npact Study. For a service request to renmain a
Conpl et ed Application, the Eligible Custoner shall

execute the System | npact Study Agreenment and return



Long Island Power Authority Open Access Transni ssion Tariff

20.

2

Original Sheet No. 81

it to LIPAwithin fifteen (15) days. |If the

El i gi bl e Custonmer elects not to execute the System

| npact Study Agreenent, its application shall be

deemed wi thdrawn and its deposit, pursuant to

Section 18.3, shall be returned with interest.

System | npact Study Agreenent and Cost

Rei mbur senment :

(i) The System I npact Study Agreenent will clearly
specify LIPA's estimte of the actual cost, and
time for conpletion of the System | npact Study.

The charge shall not exceed the actual cost of
the study. |In performng the System | npact
Study, LIPA shall rely, to the extent reasonably
practicable, on existing transm ssion planning
studies. The Eligible Customer will not be
assessed a charge for such existing studies;
however, the Eligible Customer will be
responsi bl e for charges associated with any
nodi fications to existing planning studies that
are reasonably necessary to eval uate the inpact

of the Eligible Custonmer's request for service
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on the Transm ssion System

(i1) I'f in response to nmultiple Eligible Custoners
requesting service in relation to the sane
conpetitive solicitation, a single System | npact
Study is sufficient for LIPA to accommopdate the
requests for service, the costs of that study
shall be pro-rated anmong the Eligible Customers.

(ii1) For System I npact Studies that LIPA conducts on
its own behalf, LIPA shall record the cost of
the System | npact Studies pursuant to Section
21.

20. 3 System I npact Study Procedures: Upon receipt of an

executed System | npact Study Agreenent, LIPA wll

use due diligence to conplete the required System

| npact Study within a sixty (60) day period. The

System I npact Study shall identify any system

constraints and redi spatch options, additional

Di rect Assignnent Facilities or Network Upgrades

required to provide the requested service. |In the

event that LIPA is unable to conplete the required

System | npact Study within such tine period, it
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shall so notify the Eligible Customer and provide an
estimted conpl etion date along with an expl anation
of the reasons why additional time is required to
conplete the required studies. A copy of the

conpl eted System I npact Study and rel ated work
papers shall be made available to the Eligible
Custonmer. LIPA will use the same due diligence in
conpleting the System I npact Study for an Eligible
Custonmer as it uses when conpl eting studies for
itself. LIPA shall notify the Eligible Custoner

i mmedi ately upon conpletion of the System | npact
Study if the Transm ssion Systemw || be adequate to
accommodate all or part of a request for service or
that no costs are likely to be incurred for new
transm ssion facilities or upgrades. |In order for a
request to remain a Conpleted Application, within
fifteen (15) days of conpletion of the System | npact
Study the Eligible Custoner nust execute a Service
Agreenent or submt a nodified Service Agreenment
pursuant to Section 16.3, or the Application shal

be deened term nated and w t hdr awn.
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20.4 Facilities Study Procedures: |If a System | npact
Study indicates that additions or upgrades to the
Transm ssi on System are needed to supply the
El i gi bl e Customer's service request, LIPA, wthin
thirty (30) days of the conpletion of the System
| npact Study, shall tender to the Eligible Custoner
a Facilities Study Agreenent pursuant to which the
Eli gi bl e Custoner shall agree to reinburse LIPA for
perform ng the required Facilities Study. For a
service request to remain a Conpleted Application,
the Eligible Customer shall execute the Facilities
Study Agreenment and return it to LIPAwithin fifteen
(15) days. |If the Eligible Custoner elects not to
execute the Facilities Study Agreenent, its
application shall be deened withdrawn and its
deposit, pursuant to Section 18.3, shall be returned
with interest. Upon receipt of an executed
Facilities Study Agreenent, LIPA will use due
diligence to conplete the required Facilities Study
within a sixty (60) day period. [If LIPA is unable

to conplete the Facilities Study in the allotted
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time period, LIPA shall notify the Transm ssion
Customer and provide an estimate of the tinme needed
to reach a final determ nation along with an

expl anati on of the reasons that additional time is
required to conplete the study. When conpleted, the
Facilities Study will include a good faith estimate
of (i) the cost of Direct Assignnment Facilities to
be charged to the Transm ssion Custoner, (ii) the
Transm ssi on Custoner's appropriate share of the
cost of any required Network Upgrades as determ ned
pursuant to the provisions of Part Il of the Tariff,
and (iii) the tinme required to conpl ete such
construction and initiate the requested service.

The Transm ssion Custoner shall provide LIPA with a
letter of credit or other reasonable form of
security acceptable to LIPA equivalent to the costs
of new facilities or upgrades consistent with
commercial practices as established by the Uniform
Commerci al Code. The Transm ssion Custoner shal
have thirty (30) days to execute a Service Agreenent

or request resolution of disputed ternms of the
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Service Agreenent and provide the required letter of
credit or other formof security or the request wll
no longer be a Conpleted Application and shall be
deenmed term nated and w t hdrawn.

20.5 Facilities Study Modifications: Any change in
design arising frominability to site or construct
facilities as proposed will require devel opnment of a
revised good faith estimate. New good faith
estimates also will be required in the event of new
statutory or regulatory requirenents that are
effective before the conpl etion of construction or
ot her circunstances beyond the control of LIPA that
significantly affect the final cost of new
facilities or upgrades to be charged to the
Transm ssi on Custonmer pursuant to the provisions of
Part Il of the Tariff.

20.6 Due Diligence in Conpleting New Facilities: LIPA
shall use due diligence to add necessary facilities
or upgrade its Transm ssion Systemw thin a
reasonable time. LIPA will not upgrade its existing

or planned Transm ssion Systemin order to provide
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the requested Firm Point-To-Point Transm ssion
Service if doing so would inpair systemreliability

or otherwi se inpair or degrade existing firm

service.
20.7 Partial Interim Service: If LIPA determ nes that it
wi Il not have adequate transm ssion capability to

satisfy the full anount of a Conpl eted Application
for Firm Point-To-Point Transm ssion Service, LIPA
nonet hel ess shall be obligated to offer and provide
the portion of the requested Firm Point-To-Point
Transm ssion Service that can be accomopdat ed
wi t hout addition of any facilities and through
redi spatch. However, LIPA shall not be obligated to
provi de the increnmental anmount of requested Firm
Poi nt - To- Poi nt Transm ssion Service that requires
the addition of facilities or upgrades to the
Transm ssion Systemuntil such facilities or
upgrades have been placed in service.

20. 8 Expedited Procedures for New Facilities: In |ieu of
t he procedures set forth above, the Eligible

Custonmer shall have the option to expedite the
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process by requesting LIPA to tender at one tine,
together with the results of required studies, an
"Expedited Service Agreenent" pursuant to which the
El i gi bl e Custonmer woul d agree to conpensate LIPA for
all costs incurred pursuant to the ternms of the
Tariff. In order to exercise this option, the

El i gi bl e Customer shall request in witing an
expedited Service Agreenent covering all of the
above-specified itens within thirty (30) days of
receiving the results of the System | npact Study
identifying needed facility additions or upgrades or
costs incurred in providing the requested service.
Whil e LI PA agrees to provide the Eligible Custoner
with its best estimate of the new facility costs and
ot her charges that nmay be incurred, such estimate
shall not be binding and the Eligible Customer nust
agree in witing to conpensate LIPA for all costs
incurred pursuant to the provisions of the Tariff.
The Eligible Custonmer shall execute and return such
an Expedited Service Agreenment within fifteen (15)

days of its receipt or the Eligible Custoner's
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request for service will cease to be a Conpl eted
Application and will be deened term nated and
wi t hdr awn.

21 Procedures if LIPAis Unable to Conplete New Transm ssi on
Facilities for Firm Point-To-Point Transm ssion Service
21.1 Delays in Construction of New Facilities: If any

event occurs that will materially affect the tine
for conpletion of new facilities, or the ability to
conplete them LIPA shall pronptly notify the
Transm ssion Custoner. |In such circunstances, LIPA
shall within thirty (30) days of notifying the
Transm ssi on Custonmer of such del ays, convene a
technical neeting with the Transm ssion Customer to
evaluate the alternatives available to the
Transm ssion Custoner. LIPA also shall make
available to the Transm ssion Custoner studies and
wor k papers related to the delay, including al
information that is in the possession of LIPA that
is reasonably needed by the Transni ssion Custoner to
eval uate any al ternatives.

21.2 Alternatives to the Original Facility Additions:



Long Island Power Authority Open Access Transni ssion Tariff
Original Sheet No. 90

When the review process of Section 21.1 determ nes
that one or nore alternatives exist to the
originally planned construction project, LIPA shal
present such alternatives for consideration by the
Transm ssion Custonmer. If, upon review of any
al ternatives, the Transm ssion Custoner desires to
mai ntain its Conpl eted Application subject to
construction of the alternative facilities, it my
request LIPA to submt a revised Service Agreenent
for Firm Point-To-Point Transm ssion Service. |If
the alternative approach solely involves Non-Firm
Poi nt - To- Poi nt Transm ssion Service, LIPA shall
promptly tender a Service Agreenment for Non-Firm
Poi nt - To- Poi nt Transm ssion Service providing for
the service. 1In the event LIPA concludes that no
reasonabl e alternative exists and the Transm ssion
Custonmer di sagrees, the Transm ssion Customer my
seek relief under the dispute resolution procedures
pursuant to Section 11.

21. 3 Refund Obligation for Unfinished Facility Additions:

If LIPA and the Transm ssion Custonmer nutually
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agree that no other reasonable alternatives exi st
and the requested service cannot be provided out of
exi sting capability under the conditions of Part 11
of the Tariff, the obligation to provide the
requested Firm Point-To-Point Transm ssion Service
shall term nate and any deposit made by the

Transm ssion Custoner shall be returned with

i nterest pursuant to Conm ssion regul ations
35.19a(a)(2)(iii). However, the Transm ssion

Customer shall be responsible for all prudently

Open Access Transni ssion Tariff
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incurred costs by LIPA through the time construction

was suspended.

sions Relating to Transm ssion Construction and
ces on the Systens of Other Uilities
Responsibility for Third-Party System Additi ons:
LI PA shall not be responsible for making
arrangenents for any necessary engi neeri ng,
permtting, and construction of transm ssion or
distribution facilities on the systen(s) of any
other entity or for obtaining any regul atory

approval for such facilities. LIPA will undertake
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reasonabl e efforts to assist the Transm ssion
Customer in obtaining such arrangenents, including
without limtation, providing any information or
data required by such other electric system pursuant
to Good Utility Practice.

22.2 Coordination of Third-Party System Additions: In
ci rcunst ances where the need for transm ssion
facilities or upgrades is identified pursuant to the
provi sions of Part Il of the Tariff, and if such
upgrades further require the addition of
transm ssion facilities on other systens, LIPA shall
have the right to coordinate construction on its own
systemwi th the construction required by others.
LI PA, after consultation with the Transm ssion
Custonmer and representatives of such other systens,
may defer construction of its new transm ssion
facilities, if the new transm ssion facilities on
anot her system cannot be conpleted in a tinely
manner. LIPA shall notify the Transm ssi on Custoner
in witing of the basis for any decision to defer

construction and the specific problens which nust be
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resol ved before it will initiate or resune
construction of new facilities. Wthin sixty (60)
days of receiving witten notification by LIPA of
its intent to defer construction pursuant to this
section, the Transn ssion Custoner nmay chal |l enge the
deci sion in accordance with the dispute resolution
procedures pursuant to Section 11.
23 Changes in Service Specifications

23.1 Modifications On a Non-Firm Basis: The Transm ssion
Customer taking Firm Point-To-Point Transm ssion
Service may request LIPA to provide transm ssion
service on a non-firm basis over Receipt and
Delivery Points other than those specified in the
Service Agreenent ("Secondary Receipt and Delivery
Points"), in amounts not to exceed its firm capacity
reservation, w thout incurring an additional Non-
Fi rm Poi nt - To- Poi nt Transm ssion Service charge or
executing a new Service Agreenent, subject to the
foll owing conditions.
(a) Service provided over Secondary Receipt and

Delivery Points will be non-firmonly, on an as-
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avai l abl e basis and will not displace any firm
or non-firmservice reserved or schedul ed by
third-parties under the Tariff or by LIPA on
behal f of its Native Load Custoners.

The sum of all Firm and non-firm Point-To- Poi nt
Transm ssion Service provided to the
Transm ssi on Customer at any tinme pursuant to
this section shall not exceed the Reserved
Capacity in the rel evant Service Agreenent under
whi ch such services are provided.

The Transm ssion Custonmer shall retain its right
to schedul e Firm Point-To-Point Transm ssion
Service at the Recei pt and Delivery Points
specified in the rel evant Service Agreenent in
the amount of its original capacity reservation.
Service over Secondary Recei pt and Delivery
Points on a non-firm basis shall not require the
filing of an Application for Non-Firm Point-To-
Poi nt Transm ssion Service under the Tariff.
However, all other requirements of Part |1 of

the Tariff (except as to transni ssion rates)
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shall apply to transm ssion service on a non-
firm basis over Secondary Recei pt and Delivery
Poi nt s.

23.2 Modification On a Firm Basis: Any request by a
Transm ssion Customer to nodify Recei pt and Delivery
Points on a firmbasis shall be treated as a new
request for service in accordance with Section 18
hereof, except that such Transm ssion Custoner shall
not be obligated to pay any additional deposit if
the capacity reservation does not exceed the anmpunt
reserved in the existing Service Agreenent. \Wile
such new request is pending, the Transm ssion
Custoner shall retain its priority for service at
the existing firm Recei pt and Delivery Points
specified in its Service Agreenent.

24  Sal e or Assignnment of Transm ssion Service

24.1 Procedures for Assignment or Transfer of Service:
Subj ect to LIPA s approval, a Transm ssion Custoner
may sell, assign, or transfer all or a portion of
its rights under its Service Agreenent, but only to

anot her Eligible Customer (the Assignee). The
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Transm ssi on Customer that sells, assigns or
transfers its rights under its Service Agreenment is
hereafter referred to as the Reseller. Conpensation
to the Reseller shall not exceed the higher of (i)
the original rate paid by the Reseller, (ii) LIPA s
maxi mumrate on file at the time of the assignnent,
or (iii) the Reseller's opportunity cost capped at

LI PA"s cost of expansion. |If the Assignee does not
request any change in the Point(s) of Receipt or the
Point(s) of Delivery, or a change in any other term
or condition set forth in the original Service
Agreenent, the Assignee will receive the sane
services as did the Reseller and the priority of
service for the Assignee will be the sanme as that of
the Reseller. A Reseller should notify LIPA as soon
as possi ble after any assignnent or transfer of
service occurs but in any event, notification nust
be provided prior to any provision of service to the
Assi gnee. The Assignee will be subject to all terns
and conditions of this Tariff. |If the Assignee

requests a change in service, the reservation
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priority of service will be determ ned by LIPA
pursuant to Section 14. 2.

Lim tations on Assignnment or Transfer of Service:

| f the Assignee requests a change in the Point(s) of
Recei pt or Point(s) of Delivery, or a change in any
ot her specifications set forth in the original
Service Agreenent, LIPA will consent to such change
subject to the provisions of the Tariff, provided
that the change will not inpair the operation and
reliability of LIPA s generation, transm ssion, or
di stribution systens. The Assignee shall conpensate
LI PA for perform ng any System | npact Study needed
to evaluate the capability of the Transm ssion
System to accommodate the proposed change and any
addi tional costs resulting fromsuch change. The
Resel l er shall remain liable for the performance of
all obligations under the Service Agreenent, except
as specifically agreed to by the Parties through an
amendnment to the Service Agreenent.

| nformati on on Assignnment or Transfer of Service:

I n accordance with Section 4, Resellers my use
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NYPP's OASIS to post transni ssion capacity avail abl e

for resale.

25 Met eri ng and Power Factor Correction at Recei pt and

Del i very Points(s)

25.1 Transm ssion Custonmer Obligations: Unless otherw se
agreed, the Transm ssion Custoner shall be
responsi ble for installing and maintaining
conpati bl e metering and comruni cati ons equi pnment to
accurately account for the capacity and energy being
transmtted under Part Il of the Tariff and to
communi cate the information to LI PA. Such equi pnment
shall remain the property of the Transm ssion
Cust oner .

25.2 LI PA Access to Metering Data: LIPA shall have
access to netering data, which may reasonably be
required to facilitate neasurenments and billing
under the Service Agreenent.

25. 3 Power Factor: Unless otherw se agreed, the
Transm ssion Custonmer is required to maintain a

power factor within the sanme range as LI PA pursuant
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to Good Utility Practices. LIPA requires the nornmal
power factor for delivery at the Point(s) of
Delivery to be no |l ess than ninety percent (90%
| aggi ng.

26  Conpensation for Transm ssion Service

Rates for Firm and Non-Firm Poi nt-To-Point Transm SSi on

Service are provided in the Schedul es appended to the Tariff:

Fi rm Poi nt-To-Point Transm ssion Service (Schedule 7); and

Non- Fi rm Poi nt- To- Poi nt Transm ssi on Service (Schedule 8).

99

LI PA shall use Part Il of the Tariff to make its Third-Party

Sal es. LIPA shall account for such use at the applicable
Tariff rates, pursuant to Section 8.
27 Stranded Cost Recovery
LI PA may seek to recover stranded costs fromthe
Transm ssi on Customer pursuant to this Tariff in accordance
with the terms, conditions and procedures set forth in FERC
Order No. 888.
28 Conpensation for New Facilities and Redi spatch Costs
Whenever a System | npact Study perfornmed by LIPA in
connection with the provision of Firm Point-To-Point

Transm ssion Service identifies the need for new facilities,
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the Transm ssion Custoner shall be responsible for such costs
to the extent consistent with Conm ssion policy. Wenever a
System | npact Study performed by LIPA identifies capacity
constraints that may be relieved nore econom cally by

redi spatching LIPA s resources than by building new facilities
or upgrading existing facilities to elimnate such
constraints, the Transm ssion Custoner shall be responsible
for the redispatch costs to the extent consistent with

Comm ssi on policy.

I11. NETWORK | NTEGRATI ON TRANSM SSI ON SERVI CE

Preanbl e

LIPA will provide Network Integration Transm ssion
Service pursuant to the applicable terns and conditions
contained in the Tariff and Service Agreenent. Network
| ntegration Transm ssion Service allows the Network Custoner
to integrate, economcally dispatch and regulate its current
and pl anned Network Resources to serve its Network Load in a
manner conparable to that in which LIPA utilizes its

Transm ssion Systemto serve its Native Load Customers.
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Network I ntegration Transm ssion Service also may be used by
t he Network Customer to deliver econony energy purchases to
its Network Load from non-desi gnated resources on an as-

avai |l abl e basis wi thout additional charge. Transm ssion

service for sales to non-designated | oads will be provided
pursuant to the applicable terms and conditions of Part 11 of
the Tariff.

29 Nat ure of Network Integration Transm ssion Service

29.1 Scope of Service: Network Integration Transni ssion
Service is a transm ssion service that all ows
Net wor k Custonmers to efficiently and econom cally
utilize their Network Resources (as well as other
non- desi gnat ed generation resources) to serve their
Network Load located in LIPA's Control Area and any
addi tional |oad that may be designated pursuant to
Section 32.3 of the Tariff. The Network Custoner
t aki ng Network Integration Transm ssion Service must
obtain or provide Ancillary Services pursuant to
Section 3.

29.2 LI PA Responsibilities: LIPAwIlIl plan, construct,

operate and maintain its Transm ssion Systemin



Long Island Power Authority Open Access Transni ssion Tariff
Original Sheet No. 102

accordance with Good Utility Practice in order to
provi de the Network Custonmer with Network
| ntegration Transm ssion Service over LIPA s
Transm ssion System LIPA, on behalf of its Native
Load Custoners, shall be required to designate
resources and | oads in the sane manner as any
Net wor k Custoner under Part 11l of this Tariff.
This information nust be consistent with the
i nformation used by LIPA to cal cul ate avail abl e
transm ssion capability. LIPA shall include the
Net wor k Custoner's Network Load in its Transm ssion
System pl anni ng and shall, consistent with Good
Uility Practice, endeavor to construct and place
into service sufficient transm ssion capacity to
deliver the Network Custonmer's Network Resources to
serve its Network Load on a basis conparable to
LIPA"s delivery of its own generating and purchased
resources to its Native Load Custoners.

29. 3 Network Integration Transm ssion Service: LIPA wll
provide firmtransm ssion service over its

Transm ssion Systemto the Network Customer for the
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delivery of capacity and energy fromits designated
Net wor k Resources to service its Network Loads on a
basis that is conparable to LIPA"s use of the
Transm ssion Systemto reliably serve its Native
Load Custoners.

29. 4 Secondary Service: The Network Customer my use
LI PA"s Transm ssion Systemto deliver energy to its
Net wor k Loads from resources that have not been
desi gnat ed as Network Resources. Such energy shal
be transmtted, on an as-avail able basis, at no
addi ti onal charge. Deliveries fromresources other
t han Network Resources will have a higher priority
t han any Non-Firm Poi nt-To-Point Transm ssi on
Service under Part Il of the Tariff.

29.5 Real Power Losses: Real Power Losses are associ ated
with all transm ssion service. LIPA is not
obligated to provide Real Power Losses. The Network
Custonmer is responsible for replacing | osses
associated with all transm ssion service as
cal cul ated by LIPA. The applicable Real Power Loss

factor is five (5) percent.
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29.6 Restrictions on Use of Service: The Network
Cust oner shall not use Network Integration
Transm ssion Service for (i) sales of capacity and
energy to non-designated |oads, or (ii) direct or
i ndirect provision of transm ssion service by the
Net wor k Custonmer to third parties. All Network
Custoners taking Network Integration Transm ssion
Service shall use Point-To-Point Transm ssion
Service under Part Il of the Tariff for any Third-
Party Sale which requires use of LIPA's Transm ssion
System

30 Initiating Service

30.1 Condition Precedent for Receiving Service: Subject
to the terns and conditions of Part |1l of the
Tariff, LIPA will provide Network |Integration
Transm ssion Service to any Eligible Custoner,
provided that (i) the Eligible Customer conpletes an
Application for service as provided under Part 111
of the Tariff, (ii) the Eligible Customer and LIPA
conplete the technical arrangenents set forth in

Sections 30.3 and 30.4, (iii) the Eligible Customer



Long Island Power Authority Open Access Transni ssion Tariff
Ori ginal Sheet No. 105

executes a Service Agreenent pursuant to Attachnment
F for service under Part 11l of the Tariff, or
requests initiation of service under a disputed
Service Agreenent or network operating agreenent
pursuant to Section 30.5, and (iv) the Eligible
Cust omer executes a Network Operating Agreement with
LI PA pursuant to Attachnment G, or requests
initiation of service under a disputed Service
Agreenment pursuant to Section 30.5, and (v) offering
such Network Integration Transm ssion service woul d
not jeopardize the tax-exenpt status of any tax-
exenpt bond(s) used to finance LIPA' s facilities.
30. 2 Application Procedures: An Eligible Custoner
requesting service under Part Ill of the Tariff nust
submt an Application, with a deposit approximting
the charge for one nonth of service, to LIPA as far
as possible in advance of the nonth in which service
is to comence. Unless subject to the procedures in
Section 2, Conpleted Applications for Network
I ntegration Transm ssion Service will be assigned a

priority according to the date and tinme the
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Application is received, with the earliest

Application receiving the highest priority.

Applications should be submtted by entering the

information |isted below on NYPP's OASIS. Prior to

i npl ementation of NYPP's OASIS, a Conpl eted

Application may be submtted by (i) transmtting the

required information to LIPA by telefax, or (ii)

providing the informati on by tel ephone over LIPA's

time recorded tel ephone Iine. Each of these nethods
will provide a tinme-stanped record for establishing

the service priority of the Application. A

Conpl eted Application shall provide all of the

information included in 18 CFR 8§ 2.20 including but

not limted to the foll ow ng:

(i) The identity, address, telephone number and
facsim |l e nunmber of the party requesting
service;

(ii) A statenent that the party requesting service
is, or will be upon commencenent of service, an
El i gi bl e Custonmer under the Tariff;

(iii) A description of the Network Load at each
delivery point. This description should
separately identify and provide the Eligible
Custoner's best estimate of the total |oads to

be served at each transm ssion voltage | evel
and the | oads to be served fromeach LIPA
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substation at the sane transm ssion voltage

| evel . The description should include a ten
(10) year forecast of sunmmer and wi nter |oad and
resource requirements beginning with the first
year after the service is scheduled to comence;

The amount and | ocation of any interruptible

| oads included in the Network Load. This shal

i nclude the sumrer and wi nter capacity

requi renents for each interruptible |oad (had
such | oad not been interruptible), that portion
of the | oad subject to interruption, the
conditi ons under which an interruption can be

i npl emrented and any linitations on the anount
and frequency of interruptions. An Eligible
Custonmer should identify the amount of
interruptible custonmer load (if any) included in
the 10 year | oad forecast provided in response
to (iii) above;

A description of Network Resources (current and
10-year projection), which shall include, for
each Network Resource:
- Unit size and amobunt of capacity fromthat
unit to be designated as Network Resource
- VAR capability (both | eading and | aggi ng)
of all generators
- Operating restrictions
- Any periods of restricted operations
t hr oughout the year
- Mai nt enance schedul es
- M ni mum | oadi ng | evel of unit
- Normal operating | evel of unit
- Any nust-run unit designations
required for systemreliability or
contract reasons
- Approxi mate vari abl e generati ng cost
($/ M\H) for redispatch conputations
- Arrangenments governing sale and delivery of
power to third parties from generating
facilities located in LIPA's Control Area,
where only a portion of unit output is
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desi gnated as a Network Resource

Descri ption of purchased power designated
as a Network Resource including source of
supply, Control Area location, transm ssion
arrangenents and delivery point(s) to

LI PA'"s Transm ssion System

(vi) Description of Eligible Custoner's transm ssion
system

Load flow and stability data, such as rea
and reactive parts of the |oad, |ines,
transfornmers, reactive devices and | oad
type, including normal and emergency
ratings of all transm ssion equipnent in a
| oad flow format conpatible with that used

by LI PA
Operating restrictions needed for
reliability

Operating gui des enployed by system

Contractual restrictions or commtted uses
of the Eligible Custonmer's transm ssion
system other than the Eligible Custoner's
Net wor Kk Loads and Resources

Locati on of Network Resources described in
subsection (v) above

10 year projection of system expansions or
upgr ades

Transm ssi on System maps that include any
proposed expansi ons or upgrades

Thermal ratings of Eligible Custoner's
Control Area ties with other Control Areas;
and

(vii) Service Commencenent Date and the term of the
requested Network Integration Transm ssion
Service. The mnimumterm for Network
| ntegration Transm ssion Service is one year.

Unl ess the Parties agree to a different tinme frame,

LI PA nust acknow edge the request within ten (10)
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days of receipt. The acknow edgment must include a
date by which a response, including a Service
Agreenent, will be sent to the Eligible Custoner.
If an Application fails to neet the requirenents of
this section, LIPA shall notify the Eligible
Cust oner requesting service within fifteen (15) days
of receipt and specify the reasons for such failure.
Wher ever possible, LIPAwIIl attenpt to renedy
deficiencies in the Application through informal
communi cations with the Eligible Custoner. |f such
efforts are unsuccessful, LIPA shall return the
Application without prejudice to the Eligible
Custonmer filing a new or revised Application that
fully conplies with the requirenents of this
section. The Eligible Customer will be assigned a
new priority consistent with the date of the new or
revised Application. LIPA shall treat this
i nformation consistent with the standards of conduct
contained in Part 37 of the Conm ssion's
regul ati ons.

30. 3 Techni cal Arrangenments to be Conpleted Prior to
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Comrencenment of Service: Network Integration
Transm ssion Service shall not commence until LIPA
and the Network Custonmer, or a third party, have
conpleted installation of all equipnent specified
under the Network Operating Agreenent consi stent
with Good Utility Practice and any additional

requi renents reasonably and consistently inposed to
ensure the reliable operation of the Transm ssion
System LIPA shall exercise reasonable efforts, in
coordination with the Network Custoner, to conplete
such arrangenents as soon as practicable taking into
consi deration the Service Commencenent Date.

30.4 Network Custoner Facilities: The provision of
Networ k I ntegration Transm ssion Service shall be
condi ti oned upon the Network Custoner's
constructing, maintaining and operating the
facilities on its side of each delivery point or
i nterconnecti on necessary to reliably deliver
capacity and energy from LI PA's Transm ssi on System
to the Network Customer. The Network Custonmer shall

be solely responsible for constructing or installing
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all facilities on the Network Custoner's side of
each such delivery point or interconnection.

30.5 Initiating Service in the Absence of an Executed
Service Agreenent: |If LIPA and the Transm ssion
Custonmer requesting Transm ssion Service pursuant to
this Tariff cannot agree on all the terns and
conditions of the Service Agreenent, upon written
request fromthe Transm ssion Custoner, LIPA and the
Transm ssi on Custonmer shall submt the disputed non-
rate terms and conditions to the dispute resol utions
procedures of Section 11. The Transm ssion Provider
shal | commence providing Transm ssion Service under
an unexecuted Service Agreenment containing terns and
conditi ons deened appropriate by LIPA for the
requested Transm ssion Service subject to the
Transm ssi on Customer agreeing to: (i) conpensate
LI PA under rates and charges ultinmately determ ned
to be lawful and (ii) conmply with the ternms of the
Tariff.

31 Net wor k Resour ces

31.1 Designation of Network Resources: Network Resources
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shall include all generation owned, purchased or

| eased by the Network Custonmer designated to serve
Net wor k Load under the Tariff. Network Resources
may not i nclude resources, or any portion thereof,
that are commtted for sale to non-designated third
party | oad or otherw se cannot be called upon to
meet the Network Customer's Network Load on a non-
interruptible basis. Any owned or purchased
resources that were serving the Network Custoner's

| oads under firm agreenents entered into on or
before the Service Commencenent Date shall initially
be desi gnated as Network Resources until the Network
Custonmer term nates the designation of such
resources.

31. 2 Designation of New Network Resources: The Network
Customer may designate a new Network Resource by
providing LIPA with as nuch advance notice as
practicable. A designation of a new Network
Resource nmust be made by a request for nodification
of service pursuant to an Application under Section

30.
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31.3 Term nati on of Network Resources: The Network
Custonmer may term nate the designation of all or
part of a generating resource as a Network Resource
at any tinme but should provide notification to LIPA
as soon as reasonably practicable.

31.4 Operation of Network Resources: The Network
Custoner shall not operate its designated Network
Resources | ocated in the Network Custonmer's or
LI PA"s Control Area such that the output of those
facilities exceeds its designated Network Load, plus
non-firm sal es delivered pursuant to Part Il of the
Tariff, plus losses. This limtation shall not
apply to changes in the operation of a Transm ssion
Custoner's Network Resources at the request of LIPA
to respond to an energency or other unforeseen
condition which may inpair or degrade the
reliability of the Transm ssion System

31.5 Network Custoner Redispatch Obligation: As a
condition to receiving Network | ntegration
Transm ssion Service, the Network Customer agrees to

redi spatch its Network Resources as requested by
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LI PA pursuant to Section 34.2. To the extent
practical, the redi spatch of resources pursuant to
this section shall be on a | east cost, non-

di scrimnatory basis between all Network Custoners,
and LI PA.

31.6 Transm ssion Arrangenents for Network Resources Not
Physically Interconnected Wth LIPA: The Network
Custoner shall be responsible for any arrangenents
necessary to deliver capacity and energy from a
Net wor K Resource not physically interconnected with
LI PA"s Transm ssion System LIPA will undertake
reasonable efforts to assist the Network Custoner in
obt ai ni ng such arrangenents, including w thout
l[imtation, providing any information or data
requi red by such other entity pursuant to Good
Uility Practice.

31.7 Limtation on Designation of Network Resources: The
Net wor k Custoner nust denonstrate that it owns or
has commtted to purchase generation pursuant to an
executed contract in order to designate a generating

resource as a Network Resource. Alternatively, the
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Net wor k Cust onmer may establish that execution of a
contract is contingent upon the availability of
transm ssion service under Part I11 of the Tariff.
31.8 Use of Interface Capacity by the Network Custoner:
There is no limtation upon a Network Custoner's use
of LIPA's Transm ssion System at any particul ar
interface to integrate the Network Custoner's
Net wor k Resources (or substitute econony purchases)
with its Network Loads. However, a Network
Custonmer's use of LIPA's total interface capacity
with other transm ssion systens nay not exceed the
Net wor k Custoner's Load.
31.9 Network Custonmer Owned Transm ssion Facilities:
The Network Custoner that owns existing transm ssion
facilities that are integrated with LIPA' s
Transm ssion System may be eligible to receive
consideration either through a billing credit or
sonme other nmechanism |In order to receive such
consi deration the Network Custoner nust denonstrate
that its transm ssion facilities are integrated into

the plans or operations of LIPA to serve its power



Long Island Power Authority Open Access Transni ssion Tariff
Original Sheet No. 116

and transm ssion custoners. For facilities
constructed by the Network Custonmer subsequent to
the Service Commencenent Date under Part |11 of the
Tariff, the Network Custoner shall receive credit
where such facilities are jointly planned and
installed in coordination with LIPA. Calcul ation of
the credit shall be addressed in either the Network
Customer's Service Agreenment or any other agreenent
bet ween the Parties.

32 Desi gnati on of Network Load

32.1 Network Load: The Network Customer nust designate
t he i ndividual Network Loads on whose behal f LI PA
will provide Network Integration Transm ssion
Service. The Network Loads shall be specified in
t he Service Agreenment.

32.2 New Network Loads Connected Wth LIPA: The Network
Custonmer shall provide LIPA with as nmuch advance
notice as reasonably practicable of the designation
of new Network Load that will be added to its
Transm ssion System A designation of new Network

Load nust be made through a nodification of service
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pursuant to a new Application. LIPA will use due
diligence to install any transm ssion facilities
required to interconnect a new Network Load
desi gnated by the Network Customer. The costs of
new facilities required to interconnect a new
Net wor k Load shall be determ ned in accordance wth
t he procedures provided in Section 33.4 and shall be
charged to the Network Custoner in accordance with
Comm ssi on policies.

32.3 Network Load Not Physically Interconnected with
LIPA: This section applies to both initial
desi gnati on pursuant to Section 32.1 and the
subsequent addition of new Network Load not
physically interconnected with LIPA. To the extent
that the Network Custoner desires to obtain
transm ssion service for a | oad outside LIPA's
Transm ssion System the Network Custoner shall have
the option of (1) electing to include the entire
| oad as Network Load for all purposes under Part 111
of the Tariff and designating Network Resources in

connection with such additional Network Load, or (2)
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excluding that entire load fromits Network Load and
pur chasi ng Poi nt-To-Point Transm ssion Service under
Part 11 of the Tariff. To the extent that the

Net wor K Custoner gives notice of its intent to add a
new Network Load as part of its Network Load
pursuant to this section the request nust be nade

t hrough a nodification of service pursuant to a new
Appl i cati on.

32.4 New I nterconnection Points: To the extent the
Net wor k Custoner desires to add a new Delivery Point
or interconnection point between LIPA s Transn ssion
System and a Network Load, the Network Custoner
shall provide LIPA with as nmuch advance notice as
reasonably practicable.

32.5 Changes in Service Requests: Under no circunstances
shall the Network Customer's decision to cancel or
del ay a requested change in Network Integration
Transm ssion Service (e.g. the addition of a new
Net wor K Resource or designation of a new Network
Load) in any way relieve the Network Custoner of its

obligation to pay the costs of transm ssion
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facilities constructed by LIPA and charged to the
Net wor k Custoner as reflected in the Service
Agreenent. However, LIPA nust treat any requested
change in Network Integration Transm ssion Service
in a non-discrimnatory manner

Annual Load and Resource Information Updates: The
Net wor kK Cust onmer shall provide LIPA with annual
updates of Network Load and Network Resource
forecasts consistent with those included in its
Application for Network Integration Transm ssion
Service under Part 11l of the Tariff. The Network
Custoner also shall provide LIPAwith tinely witten
notice of material changes in any other information
provided in its Application relating to the Network
Custoner's Network Load, Network Resources, its
transm ssi on system or other aspects of its
facilities or operations affecting LIPA's ability to

provi de reliable service.

33 Additional Study Procedures For Network Integration

Transm ssi on Service Requests

33.1 Notice of Need for System | npact Study: After
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receiving a request for service, LIPA shal

determ ne on a non-discrimnatory basis whether a
System I npact Study is needed. A description of

LI PA's met hodol ogy for conpleting a System | npact
Study is provided in Attachnment D. [If LIPA

determ nes that a System | npact Study is necessary
to accommpdate the requested service, it shall so
informthe Eligible Custoner, as soon as
practicable. In such cases, LIPA shall within
thirty (30) days of receipt of a Conpleted
Application, tender a System | npact Study Agreenent
pursuant to which the Eligible Customer shall agree
to reinmburse LIPA for performng the required System
| mpact Study. For a service request to remain a
Conpl et ed Application, the Eligible Custonmer shal
execute the System I npact Study Agreenent and return
it to LIPA wthin fifteen (15) days. |If the

El i gi bl e Custonmer elects not to execute the System

| npact Study Agreenent, its Application shall be
deemed withdrawn and its deposit shall be returned

with interest.
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33.2 System I npact Study Agreenent and Cost

Rei nbur senent :

(i)

(i)

The System | npact Study Agreement will clearly
specify LIPA's estimate of the actual cost, and
time for conpletion of the System | npact Study.
The charge shall not exceed the actual cost of
the study. 1In performng the System I npact
Study, LIPA shall rely, to the extent reasonably
practicable, on existing transm ssion planning
studies. The Eligible Custoner will not be
assessed a charge for such existing studies;
however, the Eligible Customer will be
responsi bl e for charges associated with any
nmodi fications to existing planning studies that
are reasonably necessary to evaluate the inpact
of the Eligible Custoner's request for service
on the Transm ssion System
If in response to nultiple Eligible Custoners
requesting service in relation to the sane
conpetitive solicitation, a single System | npact

Study is sufficient for LIPA to accommopdate the
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service requests, the costs of that study shal
be pro-rated anong the Eligible Custoners.
(iii1) For System I npact Studies that LIPA conducts on
its own behal f, LIPA shall record the cost of
the System | npact Studies pursuant to Section 8.
33.3 System I npact Study Procedures: Upon receipt of an
executed System | npact Study Agreenent, LIPA wll
use due diligence to conplete the required System
| npact Study within a sixty (60) day period. The
System I npact Study shall identify any system
constraints and redi spatch options, additional
Di rect Assignnment Facilities or Network Upgrades
required to provide the requested service. |In the
event that LIPA is unable to conplete the required
System | nmpact Study within such tine period, it
shall so notify the Eligible Customer and provide an
estimted conpl etion date along with an expl anation
of the reasons why additional tinme is required to
conplete the required studies. A copy of the
conpl eted System I npact Study and rel ated work

papers shall be made available to the Eligible
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Customer. LIPA will use the same due diligence in
conpleting the System I npact Study for an Eligible
Custonmer as it uses when conpl eting studies for
itself. LIPA shall notify the Eligible Custoner

i mmedi ately upon conpletion of the System | npact
Study if the Transm ssion Systemw || be adequate to
accommodate all or part of a request for service or
that no costs are likely to be incurred for new
transm ssion facilities or upgrades. |In order for a
request to remain a Conpleted Application, within
fifteen (15) days of conpletion of the System | npact
Study the Eligible Custoner nust execute a Service
Agreenent or request the filing of an unexecuted
Service Agreenent, or the Application shall be
deened term nated and w t hdrawn.

33.4 Facilities Study Procedures: |If a System | npact
Study indicates that additions or upgrades to the
Transm ssi on System are needed to supply the
El i gi bl e Customer's service request, LIPA, wthin
thirty (30) days of the conpletion of the System

| npact Study, shall tender to the Eligible Custoner
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a Facilities Study Agreenent pursuant to which the
El i gi bl e Custonmer shall agree to reinmburse LIPA for
perform ng the required Facilities Study. For a
service request to remain a Conpleted Application,
the Eligible Customer shall execute the Facilities
Study Agreenent and return it to LIPAwithin fifteen
(15) days. |If the Eligible Custoner elects not to
execute the Facilities Study Agreenent, its
Application shall be deemed withdrawn and its
deposit shall be returned with interest. Upon
recei pt of an executed Facilities Study Agreenent,
LIPA will use due diligence to conplete the required
Facilities Study within a sixty (60) day period. |If
LIPA is unable to conplete the Facilities Study in
the allotted tinme period, LIPA shall notify the

El i gi bl e Custonmer and provide an estimate of the
time needed to reach a final determ nation al ong
with an expl anation of the reasons that additional
time is required to conplete the study. Wen
conpleted, the Facilities Study will include a good

faith estimate of (i) the cost of Direct Assignnent
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Facilities to be charged to the Eligible Custoner,
(i1) the Eligible Custoner's appropriate share of
the cost of any required Network Upgrades, and (iii)
the time required to conplete such construction and
initiate the requested service. The Eligible
Custoner shall provide LIPAwith a letter of credit
or other reasonable form of security acceptable to
LI PA equivalent to the costs of new facilities or
upgrades consistent with commercial practices as
establ i shed by the Uniform Commercial Code. The
El i gi bl e Customer shall have thirty (30) days to
execute a Service Agreenent and provide the required
letter of credit or other formof security or the
request no longer will be a Conpleted Application
and shall be deened term nated and w t hdrawn.
34 Load Sheddi ng and Curtail nents

34.1 Procedures: Prior to the Service Comrencenent Date,
LI PA and the Network Custoner shall establish Load
Sheddi ng and Curtail ment procedures pursuant to the
Net wor k Operating Agreement with the objective of

respondi ng to conti ngencies on the Transm ssi on
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System The Parties will inplenment such prograns
during any period when LIPA determ nes that a system
contingency exists and such procedures are necessary
to alleviate such contingency. LIPAwIlIl notify all
affected Network Customers in a tinmely manner of any
schedul ed Curtail ment.

34.2 Transni ssion Constraints: During any period when
LI PA determ nes that a transm ssion constraint
exi sts on the Transm ssion System and such
constraint may inpair the reliability of LIPA s
system LIPA will take whatever actions, consistent
with Good Utility Practice, that are reasonably
necessary to maintain the reliability of LIPA s
system To the extent LIPA determ nes that the
reliability of the Transm ssion System can be
mai nt ai ned by redi spatching resources, LIPA wll
initiate procedures pursuant to the Network
Operating Agreenment to redispatch all Network
Resources and LIPA's own resources on a | east-cost
basis wi thout regard to the ownership of such

resources. Any redispatch under this section my
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not unduly discrim nate between LIPA s use of the
Transm ssion System on behalf of its Native Load
Custonmers and any Network Custoner's use of the
Transm ssion Systemto serve its designated Network
Load.

34.3 Cost Responsibility for Relieving Transm ssion
Constraints: \Whenever LIPA inplenents | east-cost
redi spatch procedures in response to a transm ssion
constraint, LIPA and Network Custoners will each
bear a proportionate share of the total redispatch
cost based on their respective Load Rati o Shares.

34.4 Curtailments of Schedul ed Deliveries: |If a
transm ssion constraint on LIPA' s Transm ssion
System cannot be relieved through the inplenmentation
of | east-cost redi spatch procedures and LIPA
determnes that it is necessary to Curtail schedul ed
deliveries, the Parties shall Curtail such schedul es
in accordance with the Network Operating Agreenment.

34.5 Al'l ocation of Curtailnents: LIPA shall, on a non-

di scrimnatory basis, Curtail the transaction(s)

that effectively relieve the constraint. However,
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to the extent practicable and consistent with Good
Uility Practice, any Curtailnment will be shared by
LI PA and Network Custoner in proportion to their
respective Load Ratio Shares. LIPA shall not direct
the Network Customer to Curtail schedules to an
extent greater than LIPA would Curtail LIPA's
schedul es under simlar circunstances.

34.6 Load Shedding: To the extent that a system
contingency exists on LIPA' s Transm ssion System and
LI PA determ nes that it is necessary for LIPA and
the Network Customer to shed | oad, the Parties shall
shed | oad in accordance with previously established
procedures under the Network Operating Agreenent.

34.7 System Reliability: Notw thstandi ng any other
provi sions of this Tariff, LIPA reserves the right,
consistent with Good Utility Practice and on a not
unduly discrimnatory basis, to Curtail Network
I ntegration Transm ssion Service without liability
on LIPA's part for the purpose of nmking necessary
adj ustnments to, changes in, or repairs on its |ines,

substations and facilities, and in cases where the
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conti nuance of Network Integration Transn ssion
Servi ce woul d endanger persons or property. In the
event of any adverse condition(s) or disturbance(s)
on LIPA's Transm ssion System or on any ot her
system(s) directly or indirectly interconnected with
LI PA"s Transm ssion System LIPA, consistent with
Good Utility Practice, also may Curtail Network

| ntegration Transm ssion Service in order to (i)
limt the extent or damage of the adverse
condition(s) or disturbance(s), (ii) prevent danmnage
to generating or transm ssion facilities, or (iii)
expedite restoration of service. LIPA wIlIl give the
Net wor k Custoner as much advance notice as is
practicable in the event of such Curtailnment. Any
Curtail ment of Network Integration Transm ssion
Service will be not unduly discrimnatory relative
to LIPA"s use of the Transm ssion System on behal f
of its Native Load Custoners. LIPA shall specify
the rate treatnent and all related terns and
conditions applicable in the event that the Network

Custoner fails to respond to established Load
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Sheddi ng and Curtail ment procedures.
35 Rat es and Char ges
The Network Custoner shall pay LIPA for any Direct
Assignment Facilities, Ancillary Services, and applicable
study costs, consistent with Comm ssion policy, along with the
fol | ow ng:

35.1 Monthly Demand Charge: The Network Customer shal
pay a nonthly Demand Charge, which shall be
determ ned by nultiplying its Load Ratio Share tines
one twelfth (1/12) of LIPA s Annual Transm ssion
Revenue Requirenent specified in Schedule H.

35.2 Determ nation of Network Custonmer's Monthly Network
Load: The Network Customer's nmonthly Network Load
is its hourly load (including its designated Network
Load not physically interconnected with LIPA under
Section 32.3) coincident with LIPA's Monthly
Transm ssi on System Peak.

35.3 Determ nation of LIPA's Monthly Transm ssion System
Load: LIPA"'s nonthly Transm ssion Systemload is
LI PA"s Monthly Transm ssion System Peak m nus the

coi nci dent peak usage of all Firm Point-To-Poi nt
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Transm ssi on Service custoners pursuant to Part |1

of this Tariff plus the Reserved Capacity of all

Fi rm Poi nt - To- Poi nt Transm ssi on Service custoners.
Redi spatch Charge: The Network Custoner shall pay a
Load Ratio Share of any redispatch costs all ocated
bet ween the Network Custoner and LIPA pursuant to
Section 34. To the extent that LIPA incurs an
obligation to the Network Custonmer for redispatch
costs in accordance with Section 34, such amounts
shall be credited against the Network Custoner's
bill for the applicable nonth.

Stranded Cost Recovery: LIPA may seek to recover
stranded costs fromthe Network Custonmer pursuant to
this Tariff in accordance with the terns, conditions

and procedures set forth in FERC Order No. 888.

36 Operating Arrangenents

36.1 Operation under The Network Operating Agreenent:

The Network Custoner shall plan, construct, operate
and maintain its facilities in accordance with Good
Utility Practice and in conformance with the Network

Operati ng Agreenent.
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36.2 Network Operating Agreenent: The ternms and
condi tions under which the Network Custoner shal
operate its facilities and the technical and
operational matters associated with the
i npl ementation of Part Il of the Tariff shall be
specified in the Network Operating Agreement. The
Net wor kK Operating Agreenment shall provide for the
Parties to (i) operate and maintain equi pnment
necessary for integrating the Network Custoner
within LIPA's Transm ssion System (including, but
not limted to, renote termnal units, netering,
communi cations equi pment and rel ayi ng equi pnent),
(ii1) transfer data between LIPA and the Network
Customer (including, but not limted to, heat rates
and operational characteristics of Network
Resources, generation schedules for units outside
LI PA"s Transm ssion System i nterchange schedul es,
unit outputs for redispatch required under Section
34, voltage schedul es, | oss factors and other real
time data), (iii) use software progranms required for

data links and constraint dispatching, (iv) exchange
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data on forecasted | oads and resources necessary for
| ong-term pl anning, and (v) address any ot her
techni cal and operational considerations required
for inplenmentation of Part IIl of the Tariff,

i ncludi ng scheduling protocols. The Network
Operating Agreenment will recognize that the Network
Customer shall either (i) operate as a Control Area
under applicable guidelines of the North Anerican

El ectric Reliability Council (NERC), the Northeast
Power Coordi nating Council (NPCC) and NYPP, (ii)
satisfy its Control Area requirenments, including all
necessary Ancillary Services, by contracting with
LIPA or (iii) satisfy its Control Area

requi renments, including all necessary Ancillary
Services, by contracting with another entity,
consistent with Good Utility Practice, which

sati sfies NERC, NYPP and NPCC requirenents. LIPA
shall not unreasonably refuse to accept contractual
arrangenents with another entity for Ancillary
Services. The Network Operating Agreenment is

included in Attachnment G
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36.3 Network Operating Commttee: A Network Operating
Commttee (Commttee) shall be established to
coordi nate operating criteria for the Parties’
respective responsibilities under the Network
Operating Agreenment. Each Network Custoner shall be
entitled to have at | east one representative on the
Committee. The Commttee shall nmeet fromtinme to
time as need requires, but no I ess than once each

cal endar year.
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SCHEDULE 1

Schedul i ng, System Control and Di spatch Service

This service is required to schedul e the novenent of
power through, out of, within, or into a Control Area. This
service can be provided only by the operator of the Control
Area in which the transm ssion facilities used for
transm ssion service are |ocated. Scheduling, System Contr ol
and Di spatch Service is to be provided directly by LIPA (if
LIPA is the Control Area operator) or indirectly by LIPA
maki ng arrangenents with the Control Area operator that
perforns this service for LIPA's Transm ssion System The
Transm ssi on Custonmer nust purchase this service from LI PA or
the Control Area operator. The rate is $0.71/ KWyr for every
kW wheel ed through LIPA s system for Schedul i ng, System
Control and Dispatch Service including | osses. To the extent
the Control Area operator perforns this service for LIPA,
charges to the Transm ssion Customer are to reflect only a

pass-through of the costs charged
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to LIPA by that Control Area operator. Charges for shorter

term services set forth below are determ ned as foll ows:
Monthly Rate = Annual Rate , 12
Weekly Rate = Annual Rate , 52

On Peak Daily Rate = Weekly Rate , 5

On Peak Hourly Rate On Peak Daily Rate , 16

O f Peak Daily Rate Weekly Rate | 7

O f Peak Hourly Rate = OFf Peak Daily Rate , 24

In the event of unauthorized use of this service, the
Transm ssi on Customer shall pay LIPA the appropriate charges
set forth in this Schedule plus a 20% penalty charge for every

hour that the Transm ssion Custoner is in violation.
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SCHEDULE 2

Reactive Supply and Voltage Control from
Gener ati on Sources Service

In order to maintain transm ssion voltages on LIPA's
transm ssion facilities within acceptable limts, generation
facilities under the control of the control area operator are
operated to produce (or absorb) reactive power. Thus,
Reactive Supply and Vol tage Control from Generation Sources
Service nust be provided for each transaction on LIPA s
transm ssion facilities. The anount of Reactive Supply and
Vol tage Control from Generation Sources Service that nust be
supplied with respect to the Transni ssion Custoner's
transaction will be determ ned based on the reactive power
support necessary to maintain transm ssion voltages within
limts that are generally accepted in the regi on and
consistently adhered to by LI PA.

Reactive Supply and Vol tage Control from Generation
Sources Service is to be provided directly by LIPA (if LIPAis
the Control Area operator) or indirectly by LIPA making

arrangenents with the Control Area operator that performs this
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service for LIPA's Transmi ssion System The Transm ssion
Cust oner nmust purchase this service fromLIPA or the Control
Area operator. The rate is $1.25/KWyr for LIPA s portion of
such service. Charges for shorter term services set forth

bel ow are determ ned as foll ows:

Monthly Rate = Annual Rate , 12
Weekly Rate = Annual Rate , 52
On Peak Daily Rate = Weekly Rate , 5

On Peak Hourly Rate

On Peak Daily Rate , 16

O f Peak Daily Rate

Weekly Rate | 7

O f Peak Hourly Rate = OFf Peak Daily Rate , 24

The rates set forth above shall not apply to a LIPA
Customer who maintains a power factor of at |east 95% on
average for each hour throughout the billing year at the
Transm ssi on Customer’s receipt point.

In the event of unauthorized use of this service, the
Transm ssi on Customer shall pay LIPA the appropriate charges
set forth in this Schedule plus a 20% penalty charge for every

hour that the Transm ssion Custoner is in violation. The



Long Island Power Authority Open Access Transni ssion Tariff
Ori ginal Sheet No. 139

charges set forth in this Schedule and the 20% penalty charge
shal |l accrue fromthe date that the Transm ssion Custoner
commenced taking service, unless the Custonmer is able to
denonstrate that its unauthorized use commenced at a | ater
dat e.

To the extent the Control Area operator performs this
service for LIPA, charges to the Transm ssion Custoner are to
reflect only a pass-through of the costs charged to LIPA by

the Control Area operator.
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SCHEDULE 3

Regul ati on and Frequency Response Service

Regul ation and Frequency Response Service is necessary to
provide for the continuous bal ancing of resources (generation
and interchange) with |l oad and for naintaining schedul ed
| nterconnection frequency at sixty cycles per second (60 Hz).

Regul ati on and Frequency Response Service is acconplished by
commtting on-line generation whose output is raised or
| owered (predom nantly through the use of automatic generating
control equi pment) as necessary to follow the nonent-by-nmonent
changes in load. The obligation to maintain this bal ance
bet ween resources and load lies with LIPA (or the Control Area
operator that performs this function for LIPA). LIPA nust
of fer this service when the transm ssion service is used to
serve load within its Control Area. The Transm ssion Customer
must either purchase this service fromLIPA or make
al ternative conparabl e arrangenents to satisfy its Regulation
and Frequency Response Service obligation. The anount of and

charges for Regul ati on and Frequency Response Service are set
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forth below. To the extent the Control Area operator perfornms
this service for LIPA, charges to the Transm ssion Custoner
are to reflect only a pass-through of the costs charged to
LI PA by that Control Area operator. A Transm ssion Custoner
pur chasi ng Regul ati on and Frequency Response Service will be
required to purchase an anount of reserved capacity equal to
1.3% percent of the Transm ssion Custoner’s reserved capacity
for Point-to-Point Transm ssion Service or 1.3 percent of the
Transm ssi on Custonmer’s network | oad responsibility for
Network I ntegration Transm ssion Service. The billing
determ nants for this service shall be reduced by any portion
of the 1.3 percent purchase obligation that a Transm ssion
Custonmer obtains fromthird parties or supplies itself.
LIPA's rate for the Regul ation and Frequency Response Service
is $73. 29kWyear for each KW wheel ed through LI PA s system
i ncl udi ng | osses.

Charges for shorter term services set forth bel ow are

determ ned as foll ows:

Mont hly Rate = Annual Rate , 12

Weekly Rate = Annual Rate 52

5
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On Peak Daily Rate = Weekly Rate , 5

On Peak Hourly Rate

On Peak Daily Rate , 16

O f Peak Daily Rate

Weekly Rate | 7

O f Peak Hourly Rate = OFf Peak Daily Rate , 24

In the event of unauthorized use of this service, the
Transm ssi on Customer shall pay LIPA the appropriate charges
set forth in this Schedule plus a 20% penalty charge. The
charges set forth in this Schedule and the 20% penalty charge
shal |l accrue fromthe date that the Transm ssion Custoner
commenced taking service, unless the Custoner is able to
denonstrate that its unauthorized use commenced at a | ater

dat e.
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SCHEDULE 4

Ener gy | nbal ance Service

Energy | nbal ance Service is provided when a difference
occurs between the schedul ed and the actual delivery of energy
to a load |located within a Control Area over a single hour.

LI PA nmust offer this service when the transm ssion service is
used to serve load within its Control Area. The Transm ssion
Cust oner nust either purchase this service from LI PA or nake
alternative conparabl e arrangenents to satisfy its Energy

| mbal ance Service obligation. To the extent the Control Area
operator performs this service for LIPA charges to the
Transm ssion Custonmer are to reflect only a pass-through of
the costs charged to LIPA by that Control Area operator

LI PA shall establish a deviation band of +/- 1.5 percent
(with a mninmumof 2 MW of the schedul ed transaction to be
applied hourly to any energy inbalance that occurs as a result
of the Transm ssion Custoner's schedul ed transaction(s).
Parties should attenpt to elimnate energy inbalances within

the limts of the deviation band within thirty (30) days or
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within such other reasonable period of time as is generally
accepted in the region and consistently adhered to by LI PA.
| f an energy inbalance is not corrected within thirty (30)
days or a reasonable period of tinme that is generally accepted
in the region and consistently adhered to by LIPA the
Transm ssion Customer will conpensate LIPA for such service.
Ener gy i nbal ances outside the deviation band will be subject
to charges to be specified by LIPA. The charges for Energy
| mbal ance Service are set forth bel ow

For energy i nbal ances outside the deviation band, the
Transm ssi on Custonmer shall be charged a rate of 100
mlls/kwWw. Al energy inbalances inside the deviation band
shall be subject to a rate equal to LIPA s decrenmental cost or
increnmental cost for inbalances as described below. If LIPA
does not elim nate an over-delivery of energy by the
Transm ssi on Customer by supplying in-kind energy within
thirty (30) days following the billing period in which the
over-delivery occurred, LIPA wll pay the Transm ssion
Custoner its decrenental cost (territorial marginal dispatch
cost) at the time of each over-delivery for each kW inside

t he devi ati on band. | f the Transm ssion Custoner does not
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elimnate an under-delivery of energy by supplying in-kind
energy within thirty (30) days following the billing period in
whi ch the under-delivery occurred, the Transm ssion Custoner
will pay to LIPAits increnmental cost to produce energy after
serving all other obligations (including econony and
opportunity transactions) at the tinme of each under-delivery
for each kWh inside the deviation band.

In the event of unauthorized use of this service, the
Transm ssi on Customer shall pay LIPA the appropriate charges
set forth in this Schedule plus a 20% penalty charge for every
hour that the Transm ssion Custoner is in violation. However,
t he Transm ssion Custonmer will be excused from paying a

penalty charge if the violation is caused by LIPA
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SCHEDULE 5

Operating Reserve - Spinning Reserve Service

Spi nning Reserve Service is needed to serve | oad
i mmedi ately in the event of a system contingency. Spinning
Reserve Service nay be provided by generating units that are
on-line and | oaded at |ess than maxi num out put. LI PA nust
offer this service when the transm ssion service is used to
serve load within its Control Area. The Transm ssion Custoner
must either purchase this service fromLIPA or make
al ternative conparable arrangenents to satisfy its Spinning
Reserve Service obligation. The amount of and charges for
Spi nning Reserve Service are set forth below. To the extent
the Control Area operator perforns this service for LIPA,
charges to the Transm ssion Custonmer are to reflect only a
pass-t hrough of the costs charged to LIPA by that Control Area
oper at or.

A Transm ssi on Customer purchasing Spinning Reserve
Service will be required to purchase an anount of reserved

capacity equal to 7 percent of the Transm ssion Custoner’s
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reserved capacity for Point-to-Point Transm ssion Service or 7
percent of the Transm ssion Custonmer’s network | oad
responsibility for Network Integration Transn ssion Service.
The billing determ nants for this service shall be reduced by
any portion of the 7 percent purchase obligation that a
Transm ssion Custonmer obtains fromthird parties or supplies
itself. The charge for Spinning Reserve shall be $73.29 per
kW year as a capacity charge for each kW of Spinning Reserve
required plus 110% of LIPA' s systemincremental cost for
energy actually supplied as Spinning Reserve. Charges for
shorter term services set forth below are determ ned as

foll ows:

Mont hly Rate = Annual Rate , 12

Weekly Rate = Annual Rate 52

5

On Peak Daily Rate = Weekly Rate 5

5

On Peak Hourly Rate On Peak Daily Rate , 16

O f Peak Daily Rate Weekly Rate 7

5

O f Peak Hourly Rate = Off Peak Daily Rate , 24

In the event of unauthorized use of this service, the
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Transm ssi on Customer shall pay LIPA the appropriate charges
set forth in this Schedule plus a 20% penalty charge. The
charges set forth in this Schedule and the 20% penalty charge
shal |l accrue fromthe date that the Transm ssion Custoner
commenced taking service, unless the Custoner is able to
denonstrate that its unauthorized use commenced at a | ater

dat e.
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SCHEDULE 6

Operating Reserve - Supplenmental Reserve Service

Suppl enmental Reserve Service is needed to serve |load in
t he event of a system contingency; however, it is not
avai l able imediately to serve |load but rather within a short
period of tinme. Supplenental Reserve Service may be provided
by generating units that are on-line but unl oaded, by quick-
start generation or by interruptible load. LIPA nust offer
this service when the transm ssion service is used to serve
load within its Control Area. The Transm ssion Custonmer nust
ei ther purchase this service fromLIPA or nmake alternative
conpar abl e arrangenents to satisfy its Suppl enental Reserve
Service obligation. Proof of any such alternative
arrangenents shall be submtted to LIPA at | east one day prior
to the tine when the Custoner conmences receiving transm ssion
service from LI PA. The anount of and charges for Suppl enental
Reserve Service are set forth below. To the extent the
Control Area operator performs this service for LIPA, charges

to the Transm ssion Custoner are to reflect only a pass-
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t hrough of the costs charged to LIPA by that Control Area
oper at or.

A Transm ssi on Custoner purchasing Suppl enental Reserve
Service will be required to purchase an anount of reserved
capacity equal to 3.9 percent of the Transm ssion Customer’s
reserved capacity for Point-to-Point Transm ssion Service or
3.9 percent of the Transm ssion Custoner’s network | oad
responsibility for Network Integration Transm ssion Service.
The billing determ nants for this service shall be reduced by
any portion of the 3.9 percent purchase obligation that a
Transm ssi on Customer obtains fromthird parties or supplies
itself. A mninmmof one half of this reserved capacity nust
be capable of serving load within 10 m nutes and the renaining
capacity nust be capable of serving load within 30 m nutes.
| f Transm ssion Customer is located in LIPA s service
territory, Supplenmental Reserve capacity nust be purchased in
the same proportion that LIPA nust maintain to neet NYPP
Reserve requirenents in accordance with NYPP OP-2 or LIPA s
own systemreserve requirenments whichever is |arger

The charge for Supplenmental Reserve shall be $42.25 per

kW year as a capacity charge for each kW of suppl enenta
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reserve required plus 110% of LIPA s systemincrenmental cost
for energy actually supplied as Suppl emental Reserve. Charges
for shorter termservices set forth below are determ ned as

foll ows:

Mont hly Rate = Annual Rate , 12

Weekly Rate = Annual Rate 52

5

On Peak Daily Rate = Weekly Rate 5

5

On Peak Hourly Rate On Peak Daily Rate , 16

O f Peak Daily Rate Weekly Rate 7

5

O f Peak Hourly Rate = Off Peak Daily Rate , 24

In the event of unauthorized use of this service, the
Transm ssion Custonmer shall pay LIPA the appropriate charges
set forth in this Schedule plus a 20% penalty charge. The
charges set forth in this Schedule and the 20% penalty charge
shal |l accrue fromthe date that the Transm ssion Custoner
commenced taking service, unless the Custoner is able to
denonstrate that its unauthorized use commenced at a | ater

dat e.
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SCHEDULE 7

Long-Term Firm and Short-Term Fi rm Poi nt - To- Poi nt

Transm ssi on Service

The Transm ssion Custoner shall conpensate LIPA each

mont h for Reserved Capacity at the sum of the applicable

charges set forth bel ow

1)

2)

3)

4)

4)

Yearly delivery: $24.93/ kW of Reserved Capacity per year.
Mont hly delivery: $2.0774/ kW of Reserved Capacity per

nmont h.

Weekly delivery: $0.4794/ kW of Reserved Capacity per
week.

Daily delivery: $0.0959/ kW of Reserved Capacity per day.
Daily delivery off peak: $0.0685/ kW of Reserved Capacity

per day.

Charge for shorter than one year are determ ned as

foll ows:
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Monthly Rate = Annual Rate , 12
Weekly Rate = Annual Rate , 52
Daily Rate on peak = Weekly Rate , 5

Daily Rate off peak = Weekly Rate , 7

The total demand charge in any week, pursuant to a reservation
for Daily delivery, shall not exceed the rate specified in
section (3) above tinmes the highest amunt in kilowatts of
Reserved Capacity in any day during such week.

5) Di scounts: Three principal requirenments apply to

di scounts for transm ssion service as follows (1) any offer
of a discount made by LIPA nust be announced to all Eligible
Custoners solely by posting on the OASIS, (2) any custoner-
initiated requests for discounts (including requests for use
by one's whol esal e nmerchant or an affiliate's use) nmust occur
solely by posting on the OASIS, and (3) once a discount is
negoti ated, details nust be inmedi ately posted on the OASIS.
For any di scount agreed upon for service on a path, from

poi nt(s) of receipt to point(s) of delivery, LIPA nust offer
t he same discounted transm ssion service rate for the sane
time period to all Eligible Custoners on all unconstrained

transm ssion paths that go to the sane point(s) of delivery on



Long Island Power Authority Open Access Transni ssion Tariff
Original Sheet No. 155

the Transm ssion System
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SCHEDULE 8

Non- Fi rm Poi nt - To- Poi nt Transm ssi on Service

The Transm ssion Custoner shall conpensate LIPA for Non-

Fi rm Poi nt-To-Point Transm ssion Service up to the sum of the

appl i cabl e charges set forth bel ow

1) Yearly delivery: $24.93/ kW of Reserved Capacity per year.
2) Mont hly delivery: $2.0774/ kW of Reserved Capacity per
nont h.
3) Weekly delivery: $0.4794/ kW of Reserved Capacity per
week.
4) Daily delivery: $0.0959/ kW of Reserved Capacity per day.
4) Daily delivery off peak: $0.0685/kW of Reserved Capacity
per day.
Charge for shorter than one year are determ ned as
fol |l ows:

Monthly Rate = Annual Rate , 12

Weekly Rate = Annual Rate , 52
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Daily Rate on peak = Weekly Rate , 5

Daily Rate off peak = Weekly Rate , 7

The total demand charge in any week, pursuant to a
reservation for Daily delivery, shall not exceed the rate
specified in section (2) above tinmes the highest anmount in
kil owatts of Reserved Capacity in any day during such week.

4) Hourly delivery: The basic charge shall be that agreed
upon by the Parties at the tine this service is reserved and
in no event shall exceed $0.0040/ kwWh. The total demand charge
in any day, pursuant to a reservation for Hourly delivery,
shall not exceed the rate specified in section (3) above tines
t he highest ampbunt in kilowatts of Reserved Capacity in any
hour during such day. |In addition, the total demand charge in
any week, pursuant to a reservation for Hourly or Daily
delivery, shall not exceed the rate specified in section (2)
above tines the highest anount in kilowatts of Reserved
Capacity in any hour during such week.

5) Di scounts: Three principal requirenments apply to

di scounts for transm ssion service as follows (1) any offer

of a discount made by LIPA nmust be announced to all Eligible
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Custoners solely by posting on the OASIS, (2) any custoner-
initiated requests for discounts (including requests for use
by one's whol esal e merchant or an affiliate's use) nust occur
solely by posting on the OASIS, and (3) once a discount is
negoti ated, details nust be inmmedi ately posted on the OASIS.
For any di scount agreed upon for service on a path, from
poi nt(s) of receipt to point(s) of delivery, LIPA nust offer
the sanme di scounted transm ssion service rate for the sanme
time period to all Eligible Customers on all unconstrai ned
transm ssion paths that go to the same point(s) of delivery on

the Transm ssion System
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ATTACHVENT A
Form OfF Service Agreenent For
Fi rm Poi nt - To- Poi nt Transm ssion Service
1.0 This Service Agreenent, dated as of , 18

entered into, by and between LIPA ("LIPA"), and
("Transm ssion Custoner").

2.0 The Transm ssion Custoner has been determ ned by LIPA to
have a Conpl eted Application for Firm Point-To-Point
Transm ssion Service under the Tariff.

3.0 The Transm ssion Custoner has provided to LIPA an
Application deposit in accordance with the provisions of
Section 18.3 of the Tariff.

4.0 Service under this agreenent shall comrence on the |ater
of (1) the requested service comencenent date or (2) the
date on which construction of any Direct Assignnment
Facilities and/or Network Upgrades are conpleted, or (3)
such other date as it is permtted to becone effective by
t he Comm ssion. Service under this agreenent shal
term nate on such date as nutually agreed upon by the
parties.

5.0 LIPA agrees to provide and the Transm ssi on Custoner
agrees to take and pay for Firm Point-To-Point
Transm ssion Service in accordance with the provisions of
Part Il of the Tariff and this Service Agreenent.
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6.0 Any notice or request nade to or by either Party
regarding this Service Agreenent shall be nmade to the

representative of the other Party as indicated bel ow.

Transm ssi on Provider:

LI PA

Transm ssi on Custoner:

7.0 The Tariff is incorporated herein and nade a part hereof.

I N WTNESS WHEREOF, the Parties have caused this Service
Agreenent to be executed by their respective authorized
of ficials.

LI PA:

By:

Nane Title Dat e

Transm ssi on Custoner:
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By:

Name Title Dat e
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Specifications For Long-Term Firm Poi nt-To- Poi nt
Transm ssion Service

|.0 Term of Transaction:

Start Date:

Term nati on Dat e:

2.0 Description of capacity and energy to be transmtted by LIPA
including the electric Control Area in which the transaction
ori gi nat es.

3.0 Point(s) of Receipt:

Delivering Party:

4.0 Point(s) of Delivery:

Recei ving Party:

5.0 Maxi mum anount of capacity and energy to be transmtted
(Reserved Capacity):

6.0 Designation of party(ies) subject to reciprocal service
obl i gati on:
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7.0 Nanme(s) of any Intervening Systens providing transm ssion
service:
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Service under this Agreenent nay be subject to sone

conbi nati on of the charges detailed below. (The appropriate
charges for individual transactions will be determ ned in
accordance with the ternms and conditions of the Tariff.)

8.1 Transm ssion Charge:

8.2 System Inpact and/or Facilities Study Charge(s):

8.3 Direct Assignnment Facilities Charge:

8.4 Ancillary Services Charges:
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ATTACHVENT B

Form OF Service Agreenent For Non-Firm Point-To- Poi nt
Transm ssi on Service

1.0 This Service Agreenent, dated as of ,
is entered into, by and between LIPA ("LIPA") and
(Transm ssi on Custoner).

2.0 The Transm ssion Custonmer has been determ ned by LIPA
to be a Transm ssion Custoner under Part 11 of the
Tariff and has filed a Conpl eted Application for Non-
Fi rm Poi nt-To-Point Transm ssion Service in accordance
with Section 19.2 of the Tariff.

3.0 Service under this Agreenent shall be provided by LIPA
upon request by an authorized representative of the
Transm ssi on Custoner.

4.0 The Transm ssion Customer agrees to supply information
LI PA deens reasonably necessary in accordance with
Good Utility Practice in order for it to provide the
request ed service.

5.0 LIPA agrees to provide and the Transm ssion Custoner
agrees to take and pay for Non-Firm Point-To- Poi nt
Transm ssion Service in accordance with the provisions
of Part Il of the Tariff and this Service Agreenent.

6.0 Any notice or request nmade to or by either Party
regarding this Service Agreenent shall be made to the
representative of the other Party as indicated bel ow
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Transm ssi on Provider:

LI PA

Transm ssi on Custoner:

7.0 The Tariff is incorporated herein and nade a part
her eof .

I N W TNESS WHEREOF, the Parties have caused this Service
Agreenment to be executed by their respective authorized
of ficials.

[ LI PA]

By:

Nanme Title Dat e

Transm ssi on Custoner:

By:




Long Island Power Authority Open Access Transni ssion Tariff
Origi nal Sheet No. 167

Nanme Title Dat e
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ATTACHVENT C

Met hodol ogy To Assess Avail able Transm ssion Capability

LI PA adheres to the transfer capability definition as
recommended in the North American Electric Reliability
Council’s (“NERC’) Avail able Transm ssion Capability
Definitions and Determ nation. The NYPP with the
assi stance of the nmenber systens will have the
responsibility of calculating the ATC for the appropriate
I nterfaces on behalf of the New York nenber system
utilities and posting these values on the Poolw de OASI S

The total transfer capability is a neasure of the
ability of interconnected electric systens to nove or
transfer power reliably fromone area to another by way of
all transm ssion lines (or paths) between those areas under
specified systemconditions. The system conditions which
must be consi dered include the generation and | oad
patterns, thermal rating of transm ssion |lines and voltage
profiles in both the sending and receiving areas. Inter-
regi onal system stability inpacts nust al so be eval uat ed.

These conditions dictate the interregional transfer limts
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bet ween nei ghboring regions, and transfer limts on LIPA s
hi gh vol tage system and underlying system

I n determ ni ng whet her adequate transfer capability
w ||l be available on the transm ssion system for the
requested service both initially and for the full term of
t he requested transaction, it will be determned if
capability is available in excess of that required to
accommmpdat e the existing and forecasted | oads of LIPA s
native | oad custoners and any existing contractual
commtnments, as well as transm ssion capability reserved
for reliability (including the Capacity Benefit of Ties),
regul ati on and i nadvertent fl ows based on historical or
pl anned for such purposes. In making such determ nation,
NYPP (or LIPA) shall take into consideration the pro form
tariff reservation priority requirement for transm ssion
service. Transm ssion service also shall be subject to the
physi cal characteristics and constraints on LIPA s
transm ssion system Technical and functional availability
shall be determ ned in accordance with NERC and NPCC gui des
and criteria as well as NYPP's and LIPA s operating and

engi neeri ng standards.
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ATTACHMVENT D

Met hodol ogy for Conpleting a System I npact Study

LIPA will assess the capability of the transm ssion
systemto provide the service requested consistent with
Sections 20 and 33 of this tariff using the criteria and
process for this assessnent as detailed in sections 4 and 5
of the NYPP' s annual FERC Form 715 submittal. Based on the
i nformation provided by the Transm ssion Custoner in its
Conpl et ed Application pursuant to this tariff, LIPA will
prepare a System | npact Agreenent for perform ng the
required System I npact Study. The System | npact Study will
descri be the technical feasibility of the transm ssion
service requested. LIPA will estimate the cost and tinme to
conplete this study based on the type of service to be
provided at the tine of application. One-half of the
estimted cost to conplete the study shall be provided to
LIPA with the executed System | npact Agreenent. The
Transm ssion Custonmer will be billed for the reminder of

t he actual costs when LIPA conpletes the System | npact
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St udy.
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ATTACHVENT E

I ndex OfF Point-To-Point Transm ssion Service Custoners

Dat e of
Cust oner Servi ce

Agr eenent
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ATTACHVENT F

Form of Service Agreenent For
Net wor k I ntegration Transm ssion Service

This Service Agreenent, dated as of
, 1s entered into, by and between
LI PA and ("Transm ssi on Custoner").

The Transm ssi on Custonmer has been determ ned by
LIPA to have a valid request for Network

| ntegration Transm ssion Service under Part |11 of
the Tariff.

Service under this agreenent shall comrence on the
| ater of (1) , or (2) the date on
whi ch construction of any Direct Assignment
Facilities and/or Network Upgrades are conpl et ed,
or (3) such other date as it is permtted to
beconme effective by the Comm ssion. Service under
this agreenment shall terninate on

LI PA agrees to provide and Custoner agrees to take
and pay for Network Integration Transm ssion
Service in accordance with the provisions of the
Tariff and this Service Agreenent. Unless
specified herein, capitalized ternms shall refer to
terms defined in the Tariff.

If the Transm ssion Custoner requests Service that
involves LIPA s distribution facilities, LIPA wll
specify the rate treatnment, |osses, and al

related terms and conditions.

Any notice or request made to or by either Party
regarding this Service Agreenent shall be made to
the representative of the other Party as indicated
bel ow.

173



Long Island Power Authority Open Access Transm ssion Tar
Origi nal Sheet No.

Transm ssi on Custoner:

7.0 The Tariff, specifications for Network Integration
Transm ssion Service, and the Network Operating
Agreenent are incorporated herein and nade a part
her eof .

I N WTNESS WHEREOF, the parties have caused this Service
Agreenent to be executed by their respective authorized
of ficials.

i ff
174

LI PA:
By:
Nanme Title Dat e
Transm ssion Custoner:
By:

Name Title Dat e
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SPECI FI CATI ONS FOR NETWORK | NTEGRATI ON SERVI CE

1.0 Term of Network Service:

Start Date:

Term nati on Dat e:

2.0 Description of capacity and/or energy to be
transmtted by LIPA across LIPA s Transm ssion
System (i ncluding electric control area in which
the transaction origi nates).

3.0 Network Resources
(1) Generation Owmed by Transm ssi on Customer:

Resource Capacity Capacity Designated as Network
Resource

(2) Generation Purchased by Transm ssion Custoner:

Sour ce Capaci ty

Total Network Resources: (1) + (2) =

4.0 Network Load

(1) Transm ssion Custoner Loads:

LI PA
Net work Load Transm ssion Voltage Level Subst ati on
(2) Menber System Loads:
Menber Systens Load Transm ssi on Vol tage Level

Total Network Load (Estimated): (1) + (2) =
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5.0 Designation of party subject to reciprocal Service

6.

0

obl i gation:

In addition to any and all other applicable
charges set forth in the Tariff, Service under
this Agreement may be subject to some conbination
of the charges detailed below. (The appropriate
charges for individual transactions will be
determ ned in accordance with the terns and
conditions of the tariff.) All charges listed
bel ow are subject to unilateral rate change
filings by LIPA pursuant to FPA Section 205, or
its successors.

6.1 Load Ratio Share of Annual Transm ssion
Revenue
Requi renment :

6.2 Facilities Study
Char ge:

6.3 Direct Assignnent Facilities
Char ge:

6.4 Ancillary Services
Char ge:

6.5 Redispatch Charge:
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ATTACHVENT G

St andard Form of Network Operating Agreenent

Preanbl e

LI PA ("LIPA") and ("Transm ssion
Custoner") agree that the provisions of this Network
Operating Agreement ("NOA") and the Service Agreenment govern
LI PA"s provision of Network Integration Transm ssion Service
to the Transm ssion Custoner under the Tariff, as it may be
anmended fromtime to tinme. Unless specified herein,
capitalized terms shall refer to terns defined in the
Tariff.

1.0 Control Area Requirenents

The Transm ssion Custoner shall: (i) operate within
LI PA's Control Area under applicable guidelines of the North
American Electric Reliability Council ("NERC'), Northeast
Power Coordi nating Council ("NPCC') and the New York Power
Pool ("NYPP"); or (ii) satisfy its Control Area
requi rements, including all Ancillary Services (certain
Ancillary Services may be contracted with other parties
consistent with LIPA's Tariff) by contracting with LIPA; or
(iii1) satisfy its Control Area requirenents, including al
Ancillary Services (certain Ancillary Services nust be
contracted with LIPA consistent with LIPA's Tariff), by
contracting with another entity which can satisfy those
requirenents in a manner that is consistent with Good
Utility Practice and satisfies NERC, NPCC and NYPP
standards. The Transm ssion Custonmer shall plan, construct,
operate and maintain its facilities and systemin accordance
with Good Utility Practice, which shall include, but not be
limted to, all applicable guidelines of NERC, NPCC and
NYPP, as they may be nodified fromtinme to tinme, and any
generally accepted practices in the region that are
consi stently adhered to by LI PA.

2.0 Redispatch Procedures
(a) If LIPA determ nes that redispatching resources
(including reductions of off-system purchases and sales) to
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relieve an existing or potential transm ssion constraint is
the nost effective way to ensure the reliable operation of
the Transm ssion System LIPA wll redispatch LIPA's and the
Transm ssion Custoner’s resources on a | east-cost basis,

wi thout regard to the ownership of such resources. LIPA
will apprise the Transm ssion Customer of its redispatch
practices and procedures, as they may be nodified fromtine
to tine.

(b) The Transm ssion Custonmer will submt verifiable
cost data for its resources, which estimtes the cost to the
Transm ssi on Customer of changing the generation output of
each of its Network Resources, to LIPA. This cost data wll
be used, along with simlar data for LIPA s resources, as
the basis for |east-cost redispatch. LIPA s Transm ssion
operation staff including its contractor will keep this data
confidential, and will not disclose it to LIPA s marketing
personnel or marketing agents. |f the Transm ssion Custoner
experi ences changes to its costs, the Transm ssion Custoner
will submt those changes to LIPA. LIPA will inplenment
| east-cost redispatch consistent with its existing
contractual obligations and its current practices and
procedures for its own resources. The Transm ssion Custoner
shall respond i medi ately to requests for redispatch from
LI PA.

(c) The Transm ssion Custonmer may audit, at its own
expense, particular redispatch events (such as the cause or
necessity of the redispatch) during normal business hours
follow ng reasonable notice to LIPA. Either the
Transm ssi on Customer or LIPA nmay request an audit of the

ot her party’s cost data. Any audit of cost data will be
perfornmed by an independent agent at the requesting party’s
cost. Such independent agent will be a nationally

recogni zed accounting firmand will be required to keep al

cost data confidential.

(d) Once redispatch has been inplenented, LIPA will
book in a separate account the redi spatch costs incurred by
LI PA and the Transm ssi on Custonmer based on the submtted
cost data. LIPA and the Transm ssion Customer will each
bear a proportional share of the total redispatch costs
based on their then-current Load Ratio Shares. The
redi spatch charge or credit, as appropriate, wll be
reflected on the Transmni ssion Custoner’s nonthly bill.
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3.0 Metering

(a) The Transm ssion Custoner will be responsible for
costs of the purchase, installation, operation, mintenance,
repair and replacenent of all metering equi pnent necessary
to provide Network Integration Service. All nmetering
equi pnent of the Transm ssion Custoner shall neet the
gui deli nes of NERC and NPCC, as applicable, industry
st andards such as ANSI, NI ST and ot her practices as
prescribed to by LIPA. Prior to its installation, LIPA and
the Transm ssion Custoner shall review the netering
equi pnment to ensure conformance with such standards or
practices. All Network Custoners netering (load) nust be
install ed downstream (|l oad side) of existing LIPA revenue
met eri ng.

(b) Electric capacity and energy received by LIPA from
the Transm ssion Customer will be measured by neters
installed at the Transm ssion Custoner’s Network Resources.

VWhen neasurenent is nmade at any |ocation other than a point
of receipt, suitable adjustnment for | osses between the point

of measurenent and the point of receipt will be agreed upon
in witing between the parties hereto and will be applied to
all measurenents so made. Metered receipts used in billing
and accounting hereunder will in all cases include

adj ustment for such | osses.

(c) Electric capacity and energy delivered to the
Transm ssion Custoner’s Network Loads by LIPA will be
measured by neters installed at the delivery point to such
Net wor kK Loads. When neasurenent is made at any | ocation
ot her than a point of delivery, the point of delivery wll
be agreed upon in witing between the parties hereto and
will be applied to all nmeasurenents so nmade. Metered
receipts used in billing and accounting hereunder will in
all cases include adjustnents for such losses. All supply
and | oad capacity quantities shall be nmetered in KVA units
and netered KVA receipts used in billing.

(d) Meters at the Transm ssion Custoner’s Network
Resources and Network Loads will be tested at | east
bi annually. 1In the event the test shows the meter to be
i naccurate, the Transm ssion Custoner will make any
necessary adjustnments, repairs or replacenments thereon.
Security of Network Custoner netering (supply and Load) nust
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be in accordance with LI PA practices.

(e) In the event any nmeter used to neasure capacity
and energy fails to register or is found to be inaccurate,
appropriate billing adjustnents, based on the best
information available, will be agreed upon by the parties
hereto. Any neter tested and found to be not nore than one
percent above or below normal will be considered to be
correct and accurate insofar as correction of billing is
concerned. If, as a result of any test, a nmeter is found to
register in excess of one percent either above or bel ow
normal , then the reading of such neter previously taken wll
be corrected according to the percentage of inaccuracy so
found, but no correction will extend beyond 90 days previous
to the day on which inaccuracy is discovered by such test.
Proper notification by all parties nust be provided prior to
any alteration and/or replacenent of Network Custoner
(supply or load) netering equi pment.

(f) LIPAw Il have the right to install suitable
met eri ng equi pnment at any point(s) of receipt or delivery,
as herein provided for the purpose of checking the Network
Customer netering. Provisions for installation of said
nmetering shall be provided at the expense of the Network
Customer. All necessary draw ngs, specifications, etc.
associ ated with new construction of supply or |oads shall be
in agreement with LIPA requirenents. Telenetry interface
equi prent (data acquisition equi pment, other equi pnment and
telemetry software) shall be provided at the expense of
Net wor kK Custoner for all Network Custoner supply and | oad
metering used for the neasurenent of billing quantities.

(g) the Transm ssion Custoner will read the meters
owned by it, except as may be nutually agreed, and w ||
furnish to LIPA all neter readings and other information
required for operations and for billing purposes. Such
information will remain available to LIPA for six years.

4.0 Control Area and Data Equi pnent

(a) The Transm ssion Custoner will be responsible for
t he purchase, installation, operation, mintenance, repair
and replacenent of all data acquisition equipnment, nmetering
equi pnment, protection equi pnment, and any other associ ated
equi pmrent and software, which nay be required by either
party for the Transm ssion Custoner to operate as a Contro
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Area. Such equi pment shall conformto Good Utility Practice
and the standards and practices consistently adhered to by
LIPA. Prior to its installation, LIPA and the Transm ssion
Customer shall review the equi pment and software required by
this Section to ensure conformance with such standards or
practi ces.

(b) The selection of real tinme telenetry and data to
be received by LIPA and the Transm ssion Custonmer shall be
at the reasonabl e discretion of LIPA, as deenmed necessary
for reliability, security, econom cs, and/or nonitoring of
system operations. This telenetry includes but is not
limted to, |oads, line flows, voltages, generator output,
and breaker status at any of the Transm ssion Custoner’s
transm ssion facilities. To the extent telenmetry is
required that is not available, the Transm ssion Custoner
shall, at its own expense, install any metering equipnment,
data acquisition equi pnment, or other equipnment and software
necessary for the telenetry to be received by LI PA.

(c) Each party shall be responsible for inplenmenting
any conputer nodifications or changes required to their own
conputer system(s) as necessary to inplenent this Section.

5.0 Operating Requirenents

(a) The Transm ssion Custoner shall operate its
generating resources in a manner consistent with that of
LI PA, including foll ow ng voltage on | oad schedul es, free
governor response, neeting power factor requirenents at the
poi nt of interconnection with LIPA systens, and ot her such
criteria required by NERC and NPCC and consi stently adhered
to by LIPA.

(b) Insofar as practicable, LIPA and the Transm ssion
Custonmer shall protect, operate, and maintain their
respective systenms so as to avoid or mnimze the |ikelihood
of di sturbances which m ght cause inpairnment of service on
the systenm(s) of the other. The parties shall inplenent
| oad shedding progranms to maintain the reliability and
integrity of the Transni ssion Systens, as provided in
Section 9.6 of the Tariff and in accordance with NERC and
NPCC gui del i nes and Good Utility Practice. Load sheddi ng
shall include: (1) automatic | oad sheddi ng by
under frequency relay or (2) manual |oad shedding. LIPA will
i npl enent | oad shedding to maintain the relative sizes of
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| oad served, unless otherwi se required by circunstances

beyond the control of LIPA or the Transm ssion Customer.

Aut omati c | oad sheddi ng devices will operate w thout notice.
VWhen manual | oad shedding is necessary LIPA shall notify

the Transm ssion Custoner’s dispatchers or schedul ers of the

required action and the Transm ssion Customer shall conply

i medi ately.

(c) The Transm ssion Custoner shall, at its own
expense, provide, operate, and maintain in service high-
speed, digital underfrequency | oad sheddi ng equi prent. The
Transm ssion Custoner’s equi pnent shall be conpati bl e and
coordinated with LIPA s | oad sheddi ng equi pment.

(d) In the event LIPA nodifies the | oad shedding
system the Transm ssion Custoner shall, at its expense,
make changes to its equi pnent and setting of such equi pnent,
as required. The Transm ssion Custoner shall test and
i nspect the | oad sheddi ng equi pmrent within 90 days of taking
Network I ntegration Transm ssion Service under the Tariff
and thereafter in accordance with Good Uility Practice, and
provide a witten report to LIPA. LIPA my request a test
of the | oad sheddi ng equi pment with reasonabl e noti ce.

6.0 Data, Information and Reports:

The Transm ssion Custonmer shall, upon request, provide
LI PA with such reports and information concerning its
net wor k operation as are reasonably necessary to enable LIPA
to operate its transm ssion system adequately and neet all
NERC and NPCC gui delines and requirenents.

This information will include but not be limted to
forecasts and actual schedules for generating unit operation
i nterchange | osses and | oad. Additionally, annual |oad and
resource forecasts pursuant to sections 30.2 and 32.6 of the
Tariff, shall be furnished to LIPA. The Transm ssion
Customer shall telemeter to LIPA informati on needed to
operate the Transm ssion Systemin a reliable manner and
meet NERC and NPCC requirements. Telenetry requirenents for
the Transm ssion Custonmer shall be consistent with practices
foll owed by LI PA.

7.0 Operating Reserve:
The Transm ssion Customer shall meet its proportional
share of Operating Reserve by either: (1) purchasing
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Operating Reserves fromLIPA;, or (2) neeting or arranging to
have a third party neet the Operating Reserve requirenment.

The Transm ssion Custoner’s Operating Reserve
requi renment shall be determned in the follow ng manner:

LI PA shall calculate its Operating Reserve requirenent
under applicable NPCC guidelines for its Network Load and
Resources and Network Load and Resources of all previously
commtted Tariff custonmers. The sanme cal culation shall be
performed including the Transm ssion Custoner’s Network Load
and Resources. The difference between the cal cul at ed
amounts is the Transm ssion Custonmer’s Operating reserve
obl i gati on.

I f the Transm ssion Custoner supplies or arranges
supply of its Operating Reserve, it nust neet all applicable
NERC and NPCC gui del i nes.

I f the Transm ssion Custonmer is a nmenber of the NPCC
and governed by their guidelines for supplying operating
reserve, the amount of operating reserve specified by the
NPCC shal | apply.

8.0 Character of Service

Power and energy delivered under the Service Agreenent
and this NOA shall be delivered as three-phase alternating
current at a frequency of approximately 60 Hertz, and at the
nom nal voltages at the delivery and recei pt points.

9.0 Transfer of Power and Energy Through O her Systens
Since the Transm ssion Systemis, and will be, directly
or indirectly connected with other electric systens, it is
recogni zed that, because of the physical and el ectrical
characteristics of the facilities involved, power delivered
under the Service Agreenent and this NOA may fl ow t hrough
such other systenms. The parties agree to advise other
el ectric systens as deenmed appropriate of such schedul ed
transfers and to attenpt to maintain good relationships with
affected third parties.

10.0 Notice

Any Notice or request made to or by either party
regarding this NOA shall be made to the representative of
the other party as indicated in the Network Service
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Agr eenent .

11.0 I ncorporation
The Tariff and the Service Agreenent are incorporated
herein and nade a part hereof.

12.0 Term
The termof this NOA shall be concurrent with the term
of the Service Agreenent between the parties.

13. 0 Assi gnnment

This NOA shall inure to the benefit of and be binding
upon the Parties hereto and their respective successors and
assigns but shall not be assigned by either Party except to
successors to all or substantially all of the electric
properties and assets of such Party, without the witten
consent of the other Party.

[ Thi s agreenment shall contain additional specifications
based upon individual customer requests.]

I N WTNESS WHEREOF, the parties have caused this NOA to
be executed by their respective authorized officials.

[ LI PA]

By

Title

Dat e

Transm ssi on Custoner

By

Title
Dat e
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ATTACHMVENT H

Annual Transm ssi on Revenue Requirenent
For Network Integration Transm ssion Service

1. The Annual Transm ssion Revenue Requirenment for

pur poses of the Network Integration Transm ssion
Servi ce shal

be $76, 781, 160.

2. The amount in (1) shall be effective until anmended by
LI PA or nodified by the Conm ssion.
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ATTACHVENT |

I ndex OF Network Integration Transm ssion Service Custoners

Dat e of
Cust oner Servi ce

Agr eenment
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ATTACHMVENT J

Retail Network Integration Transm ssion Service Addendum
To Reflect Retail Service Requirenents of the Long |sland Choice
Retail Access Program

A. Description of Service

Retail Network Integration Transm ssion Service
Is a transm ssion service that all ows Energy Service
Conpani es (“ESC0s”), acting on behalf of nmultiple
eligible retail customers participating in the
Aut hority’s Long |Island Choice Program (“LI Choice”),
or Direct Retail Custoners (“DRCs”) when deened
eligible by LIPA to participate in LI Choice, to
integrate nmultiple sources of energy and multiple
delivery points of retail custoners |ocated on the
di stribution systemof LIPA for delivery of electric
energy under LI Choice. Retail Network Integration
Transm ssion Service nust be used by ESCOs or DRCs
solely within the LIPA service area. Retail Network
I ntegration Transm ssion Service shall be provided
consistent with the terms of Parts | and Il of the
Long Island Power Authority Open Access Transm ssion
Tariff (“OATT”) to the extent that such provisions are
not inconsistent with the nore specific provisions of
LIPA's Electric Service Tariff and other agreenents
i mpl enenting LI Choice.

B. Eligibility

Only ESCGCs |icensed by the Long Island Power
Aut hority under LI Choice and properly appointed under
LI Choice by participating retail custonmers to act as
their agent, or DRCs enrolled in LI Choice may
contract for Retail Network Integration Transm ssion
Servi ce.

C. | ndependent System Oper at or
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In the event the New York | ndependent System
Operator (“NYI SO') comrences operations pursuant to a
FERC-filed NYISO s tariff and agreenent, the OATT may
be superseded by the NYISO s Tariff in whole or in
part. LIPA may seek to revise the terns and
conditions of the LI Choice Retail Access Program the
OATT, and this Attachnment (including any pricing
ternms) as necessary to conply with the requirements of
t he NYI SO.

D. Billing

1. Retail Network Integration Transm ssion Service -
Charges for Retail Network Integration Transmn ssion
Service shall be included, pursuant to LIPA's Tariff
for Electric Service, in the charge for electric
services to a) each LI Choice custoner served by an
ESCO, or b) DRC that signs a Service Agreenent for
Retail Network Integration Transm ssion Service.

2. Energy | nbal ance Service - LIPA shall provide
and bill the ESCO or DRC for the provision of Energy
| mbal ance Service in accordance with the terns
specified in Schedule 4 of the OATT.

E. Application Procedures

A conpl eted application for Retail Network
I ntegration Transm ssion Service shall provide the

foll ow ng:

(i) The identity, address, telephone nunber
and facsim | e nunmber of the ESCO or DRC
requesting service;

(i) a statement that the ESCO or DRC

requesting service will be, upon
commencenent of service, an Eligible
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customer under the Tariff; and
(iii) a requested Service Commencenent Date.

F. Security Deposit

A security deposit for transm ssion service
pursuant to this Attachnment is not required. The ESCO
or DRC shall be responsible to neet the financi al
security requirenments set forth in the Long Island
Choi ce Operating Procedures.

G This Attachment applies solely to transactions
under the Long Island Choice program All other
transactions requiring the use of LIPA's transm ssion
system shall be subject to the full terms and
conditions the OATT. ESCOs or DRCs who own or operate
generating resources on Long Island (even if such
resources are used in whole or in part to serve LI
Choi ce Custoners or other custoners in LIPA' s service
area) shall be subject to a) this Attachnent, and b)
the full terms and conditions of the OATT, provided
that if such ESCOs or DRCs do not use Network
I ntegration Transm ssion Service to serve whol esal e
Custonmers on Long Island, they will be billed only
under the provisions of the LI Choice portions of
LIPA's Electric Service Tariff.
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ATTACHMVENT K

Servi ce Agreenent For
Retail Network Integration Transni ssion Service

1.0 This Service Agreenent, dated as of , 18
entered into by and between LIPA and (Energy Service
Conpany (“ESCO’)) acting on behalf of retail
custonmers (“LI Choice Custoners”) or

(Direct Retail Custoner

(“DRC")) taking service pursuant to the Long Island

Choice retail access program approved by the Long

I sl and Power Authority (“Authority”). For purposes of

the provisions of this Service Agreenent equally

applicable to an ESCO or a DRC, this Service Agreenent
shall refer to ESCOs and DRCs collectively as the

“Entity.”

2.0 LIPA shall provide Retail Network Integration
Transm ssion Service to the Entity solely in
conjunction with the Entity’'s participation in the
Long Island Choice Program during the termof this
Service Agreenent and the Entity agrees to take such
service in accordance with the provisions of the OATT
as defined herein, specifically including Attachnment
J, as it may be anmended fromtine to tinme. LIPA shal

bill the LI Choice Custonmer for Retail Network
I ntegration Transm ssion Service provided under this
Agr eenent .

3.0 Representations, Warranties and Covenants:
3.1 The Entity represents and warrants that:

3.1-1 The Entity is an entity duly organi zed,
validly existing and qualified to do business
under the laws of the State of New York, and is
i n good standi ng under its
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[insert organi zational docunment] and the
| aws of the State of

[insert state of organization];

3.1-2 The Entity has duly authorized its
execution of this Service Agreenent;

3.1-3 This Service Agreenent is the | egal
valid, and binding obligation of the Entity

enf orceabl e in accordance with its ternms, except
as it may be rendered unenforceable by reason of
bankruptcy or other simlar |aws affecting
creditors' rights, or general principles of
equity.

3.1-4 The ESCO is an eligible supplier under the
Long Island Choice Program and desires to supply
el ectric generation service to LI Choice
Custonmers. The DRC is an eligible participant in
t he Long Island Choice Program

3.1-5 The ESCO has been authorized in witing by
each retail customer served under this Agreenent
to procure Retail Network Integration

Transm ssion Service on its behal f.

3.2 The Entity warrants and covenants that during the
term of the Service Agreenent, it shall be in
conpliance with all federal, state and | oca
| aws, rules and regulations related to its
performance under the Service Agreenent.

ESCO, acting as agent of LI Choice Custoners, or DRC
agrees to contract for, schedule, and adm nister
transm ssion service as prescribed in the Long Island
Choi ce Operating Procedures.
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| ndependent System Oper at or

In the event the New York |[|ndependent System Operator
(“NYI SO') commences operations pursuant to a FERC-
filed NYISO tariff and agreenent, the OATT may be
superseded by the NYISO s tariff in whole or in part.
The Entity understands and agrees that LIPA may seek
to revise the ternms and conditions of this Service
Agreenment (including any pricing terns) as necessary
to conply with the requirenments of the NYI SO

Any notice or request made to or by either Party
regarding this Service Agreenent shall be made in
writing to the representative of the other Party as
I ndi cat ed bel ow.

LI PA:

LI PA

Vi ce President-Power Markets

333 Earl e Ovington Boul evard, Suite 403
Uni ondal e, NY 11553

Entity:

Common Ternms and Condi tions:

The terms and conditions of LIPA s Open Access

Transm ssion Tariff (“OATT”) are fully incorporated in
this Service Agreenent except as otherw se expressly
provided in Attachnment J, and the Long Island Choice
Operating Agreenment and Operating Procedures.

8.0 Term of Service:
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Thi s Agreenent shall be effective fromthe |ater of

t he date set forth above or the date that the Entity
Is licensed to begin delivery, and shall be term nated
i n accordance with the Long Island Choice Operating
Agr eenent .

In WTNESS WHEREOF, the Parties hereto have caused
this Service Agreenent to be executed in their
respective names by their duly authorized officers as
of the date first above witten.

LI PA Entity
By: By:
Title: Title:
Dat e: Dat e:




